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(An umbrella investment company with variable capital and having segregated liability between its Funds incorporated with 
limited liability in Ireland under registration number 478259 and authorised by the Central Bank pursuant to the European 

Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011, as amended) 
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IMPORTANT INFORMATION 

This document contains important information and should be read carefully before investing.  If you 
have any questions about the content of this Prospectus you should consult your broker, intermediary, 
bank manager, legal adviser, financial accountant or other independent financial adviser. 
 
The value of the Shares and any income from them may go down as well as up and accordingly an 
investor may not get back the full amount invested. 
 
An investment in the Funds of the Company should not constitute a substantial proportion of an 
investment portfolio and may not be suitable for all investors. Please refer to the “Risk Factors” section 
for more information. As determined as at the date of this Prospectus, the Net Asset Value of each of 
iShares Agribusiness UCITS ETF, iShares Gold Producers UCITS ETF, iShares J.P. Morgan $ EM Corp 
Bond UCITS ETF, iShares MSCI Poland UCITS ETF and iShares Oil & Gas Exploration & Production UCITS 
ETF is likely to have a high volatility due to the nature of the investment policies of these Funds as 
reflected in their risk and reward profiles as set out in the relevant KIID or KID. 
 
Capitalised terms used in this Prospectus are defined on pages 7 to 14. 
 
The distribution of this Prospectus and the offering or purchase of the Shares of the Company may be restricted in 
certain jurisdictions. No persons receiving a copy of this Prospectus or the accompanying Account Opening Form 
and Dealing Form in any such jurisdiction may treat this Prospectus or such Account Opening Form and Dealing 
Form as constituting an invitation to them to purchase or subscribe for Shares, nor should they in any event use 
such Account Opening Form and Dealing Form, unless in the relevant jurisdiction such an invitation could lawfully 
be made to them and such Account Opening Form and Dealing Form could lawfully be used. Accordingly, this 
Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation 
is not lawful or in which the person making such offer or solicitation is not qualified to do so or to anyone to whom 
it is unlawful to make such offer or solicitation. It is the responsibility of any persons in possession of this Prospectus 
and any persons wishing to apply for Shares pursuant to this Prospectus to inform themselves of, and to observe, 
all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for Shares should inform 
themselves as to the legal requirements of so applying and subscribing, holding or disposing of such Shares and 
any applicable exchange control regulations and taxes in the countries of their respective citizenship, residence, 
incorporation or domicile, including any requisite government or other consents and the observing of any other 
formalities. 
 
The Shares of each Fund will normally be primarily listed and admitted for trading on the main market of the LSE 
(but may be primarily listed on an alternative stock exchange). It is also intended that the Shares of each Fund 
will be listed and admitted for trading on a number of other stock exchanges (including without limitation, Xetra, 
SIX Swiss Exchange, Euronext, Borsa Italiana, Bolsa Mexicana de Valores (Mexican Stock Exchange) and CBOE 
(Chicago Board Options Exchange)) but the Company does not warrant or guarantee that such listings will take 
place or continue to exist.  In the event that such listings do take place, the primary listing of the Shares of the 
Funds will normally be on the main market of the LSE (although a number of Funds may be primarily listed on an 
alternative stock exchange) and any other listings shall be secondary to the primary listing. 
 
For details of where Shares are listed or admitted for trading, please refer to the official iShares website 
(www.ishares.com). 
  
It is possible that in certain jurisdictions, parties entirely unaffiliated with the Company (and any Fund), the 
Manager or the Investment Manager, may make the Shares of any Fund(s) available for investment by investors 
in those jurisdictions through off market trading mechanisms. Neither the Company, nor the Manager, nor the 
Investment Manager, endorse or promote such activities and are not in any way connected to such parties or these 
activities and do not accept any liability in relation to their operation and trading. 
 
The Shares have not been, and will not be registered under the 1933 Act or the securities laws of any 
of the states of the United States. The Shares may not be offered or sold directly or indirectly in the 
United States or for the account or benefit of any US Person. Any re-offer or resale of any of the Shares 
in the United States or to US Persons may constitute a violation of US law. 
 
Shares may not, except pursuant to a relevant exemption, be acquired or owned by, or acquired with 
the assets of an ERISA Plan. 
 
Additionally, Shares may not be acquired by a person who is deemed to be a US Person under the 1940 
Act and regulations thereunder or a person who is deemed to be a US Person under the CEA and 
regulations thereunder.  
 
The Shares have not been, nor will they be, qualified for distribution to the public in Canada as no 
prospectus for the Company has been filed with any securities commission or regulatory authority in 
Canada or any province or territory thereof. This document is not, and under no circumstances is to be 
construed, as an advertisement or any other step in the furtherance of a public offering of Shares in 
Canada. No Canadian Resident may purchase or accept a transfer of Shares unless he is eligible to do 
so under applicable Canadian or provincial laws. 
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In order to ensure compliance with the restrictions referred to above, the Company is, accordingly, not 
open for investment by any non-Qualified Holder except in exceptional circumstances and then only 
with the prior consent of the Directors or Manager. A prospective investor may be required at the time 
of acquiring Shares to represent that such investor is a Qualified Holder and is not acquiring Shares for 
or on behalf of a non-Qualified Holder. The granting of prior consent by the Directors to an investment 
does not confer on the investor a right to acquire Shares in respect of any future or subsequent 
application. 
�
Applicants for Shares will be required to declare if they are a US Person. Investors (whether they invested through 
the Primary Market or the Secondary Market) are required to notify the Administrator immediately in the event 
that they cease to be a Qualified Holder. Where the Company becomes aware that any Shares are directly or 
beneficially owned by a non Qualified Holder, it may redeem the Shares so held compulsorily and may also impose 
a fee on each such person who is not a Qualified Holder to compensate the Company for any loss it has suffered 
(or may suffer) in respect of such holding of Shares. 
 
Each Fund which invests physically in Indian securities ("Fund with India Exposure") is required to be registered 
as a Category II FPI under the SEBI Regulations. In order to be registered as a Category II FPI, each Fund with 
India Exposure is required to demonstrate that it satisfies the following broad based criteria: (i) The Fund must 
have a minimum of 20 investors including, both, direct investors and underlying investors in pooling vehicles.  (ii) 
No investor shall hold over 49% of the Shares (by number and value) of the Fund. Institutional investors who hold 
over 49% of a Fund with India Exposure must themselves comply with broad based criteria.  Underlying beneficial 
owners who hold over 25% of the Fund are required to provide their consent to the FPI registration and, to that 
end, have their client information disclosed to the relevant depository participant and Securities and Exchange 
Board of India.  For the reasons above, no investor in a Fund with India Exposure may hold over 49% of 
Shares (by number and value) of the Fund (apart from Common Depositary’s Nominee). Any investor 
who holds more than 25% of the Shares (by number and value) of a Fund with India Exposure hereby 
consents to the FPI registration of the relevant Fund and consents to have their client information 
disclosed to the Company and to the relevant depository participant and SEBI by brokers, custodians, 
nominees, local Central Securities Depositaries, International Central Securities Depositaries, and any 
other intermediary and by the Company and its service providers.  
 
Shares in each Fund with India Exposure have not been and will not be registered under the laws of India and are 
not intended to benefit from any laws in India promulgated for the protection of shareholders. Shares in each Fund 
with India Exposure are not being offered to, and may not be, directly or indirectly, sold or delivered within India, 
acquired by, transferred to or held for the benefit of an Indian Origin Restricted Entity or to any person for re-
offering or re-sale directly or indirectly to an Indian Origin Restricted Entity. The Company does not knowingly 
permit the sale of Shares of each Fund with India Exposure or any beneficial interests therein to Indian Origin 
Restricted Entities. 
 
A prospective investor in a Fund with India Exposure may be required at the time of acquiring Shares (or 
subsequently) to represent that such investor is not an Indian Origin Restricted Entity and/or is not acquiring 
Shares for or on behalf of an Indian Origin Restricted Entity. Shareholders in a Fund with India Exposure are 
required to notify the Company and Investment Manager immediately in the event that they become Indian Origin 
Restricted Entities or hold Shares for the benefit of Indian Origin Restricted Entities. The Company, the Manager 
or the Investment Manager may request information from Shareholders on themselves and the beneficial owners 
of the Shares for the purpose of determining whether or not the Shareholders or the beneficial owners are Indian 
Origin Restricted Entities. By investing in a Fund with India Exposure (whether directly or indirectly), investors 
consent to the provision of such information and to any disclosure of such information to the Company, the Manager 
and the Investment Manager.     
 
If it comes to the attention of the Company that any Shares in a Fund with India Exposure are legally or beneficially 
owned, directly or indirectly, by any person in breach of the above restrictions, whether alone or in conjunction 
with any other person, it will, to the extent the Shares can be identified and redeemed, compulsorily redeem the 
Shares so held. Where Shares are compulsorily redeemed, the investor will receive the proceeds less costs incurred 
and less such amounts as may be required to compensate or indemnify the Company, the Manager and the 
Investment Manager for any loss suffered (or may be suffered) by any of them in respect of the holding of Shares 
by or for the benefit of an Indian Origin Restricted Entity.   
 
If any Shareholder or beneficial owner fails to disclose the requested information and, due to such nondisclosure 
or inadequate disclosure, the Directors believe there is an issue regarding such Shareholder and/or the beneficial 
owner being an Indian Origin Restricted Entity, the Company will, to the extent the Shares can be identified and 
redeemed, compulsorily redeem the Shares in the relevant Fund with India Exposure held by or for the benefit of 
such person.   
 
Where Shares are compulsorily redeemed, the investor will receive any proceeds less costs incurred and less such 
amounts as may be required to compensate or indemnify the Company, the Manager and the Investment Manager 
for any loss suffered (or may be suffered) by any of them in respect of the holding of Shares by or for the benefit 
of such person. 
 
Any person who breaches any of the above restrictions shall indemnify each of the Company, the Manager and the 
Investment Manager from any losses or claims suffered or incurred by any of them in connection with such breach. 
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Shares are offered only on the basis of the information contained in the current Prospectus and the latest annual 
report and audited financial statements and any subsequent semi-annual report and unaudited financial statements.  
These reports will form part of this Prospectus. 
 
Any further information or representation given or made by any dealer, salesman or other person should be 
disregarded and, accordingly, should not be relied upon. 
 
Statements made in this Prospectus are based on the Directors’ understanding of the law and practice currently in 
force in Ireland and are subject to changes therein.  Figures contained in this Prospectus are accurate as at the 
date of this Prospectus only and are subject to changes therein. 
  
This Prospectus may also be translated into other languages. Any such translation shall only contain the same 
information and have the same meaning as the English language Prospectus. To the extent that there is any 
inconsistency between the English language Prospectus and the Prospectus in another language, the English 
language Prospectus will prevail, except to the extent (and only to the extent) that it is required by law of any 
jurisdiction where the Shares are sold, that in an action based upon disclosure in a Prospectus in a language other 
than English, the language of the Prospectus on which such action is based shall prevail. Any disputes as to the 
terms of the Prospectus, regardless of the language of the Prospectus, shall be governed by and construed in 
accordance with the laws of Ireland.  Additionally, each investor irrevocably submits to the jurisdiction of the courts 
of Ireland for resolution of any disputes arising out of or in connection with the offering of Shares in the Company. 
 
The Company may make application to register and distribute its Shares in jurisdictions outside Ireland.  In the 
event that such registrations take place, local regulations may require the appointment of paying/facilities agents 
and the maintenance of accounts by such agents through which subscription and redemption monies may be paid.  
Investors who choose or are obliged under local regulations to pay/receive subscription/redemption monies via an 
intermediary rather than directly to the Depositary bear a credit risk against that intermediate entity with respect 
to (a) subscription monies prior to the transmission of such monies to the Depositary and (b) redemption monies 
payable by such intermediate entity to the relevant investor.  The fees and expenses in connection with the 
registration and distribution of Shares in such jurisdictions, including the appointment of representatives, 
distributors or other agents in the relevant jurisdictions and the production of local country information documents, 
will be at normal commercial rates and may be borne by the Company and/or the Funds. 
 
This Prospectus, and the KIID or KID for the relevant Fund and/or Share Class, should each be read in its entirety 
before making an application for Shares. 
 
While not forming part of the investment objectives or investment policies of the Funds, investors should note the 
provisions relating to taxation in Germany set out in the section entitled "German Taxation". 
 
For NOTICE TO RESIDENTS OF THE KINGDOM OF SAUDI ARABIA: 
This document may not be distributed in the KSA except to such persons as are permitted under the Investment 
Funds Regulations issued by the Capital Market Authority. The Capital Market Authority does not make any 
representation as to the accuracy or completeness of this document, and expressly disclaims any liability 
whatsoever for any loss arising from, or incurred in reliance upon, any part of this document. Prospective 
subscribers of the securities offered hereby should conduct their own due diligence on the accuracy of the 
information relating to the securities to be offered. If you do not understand the contents of this document, you 
should consult an authorised financial adviser. 
 

DATA PROTECTION 

Investors should note that the Company and/or Manager may handle their personal data (within the 
meaning of GDPR, "Personal Data") or Personal Data of individuals connected with an investor's 
directors, officers, employees and/or beneficial owners.  
 
The privacy notice prepared in respect of the Company and the Manager in its capacity as the 
management company of the Company (the "Privacy Notice") contains information on the collection, 
use, disclosure, transfer and processing of Personal Data by the Company and/or Manager and sets 
out the rights of individuals in relation to their Personal Data held by the Company and/or Manager.   
 
The Privacy Notice is available at www.ishares.com. 
 
Requests for further information in relation to the Company's use, Manager’s use and/or BlackRock’s 
use of Personal Data and requests to exercise the rights in relation to Personal Data, as set out in the 
Privacy Notice, should be addressed to:  The Data Protection Officer, BlackRock, 12 Throgmorton 
Avenue, London, EC2N 2DL. 
 
 
 
 

4 



 

DIRECTORY 

iShares V public limited company Board of Directors of the Company 
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��	���1
���G
���"�������*������	��	� ��0���
��
��	���$�
���T��
0��������
��
������
�
“HKEX”, 1
���G
���&'������������
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���������H�������	�������������������	���"&./�0�����	�
������I
������
	���������������������	�
���

��������������������������	�	����	
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�����	������� ���	��	�����
��	�����
 ������
������
�
“Interest Rate Hedged Fund”,��"������-�
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������	�
��	�����
 ���
��
���� ��	���	����������	���� �����	
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“Japanese Yen” or “JPY”, 	�������������������
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�"�����*������%���	���
�������
	��������
�����
��	�����������B���	
�����
��	���4����
�
������	�����	���G"*��
 
�Launched Share Class�F���"�����
���������'��	���������� ���������
���� ��	���	�����	�	�����	��
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“MSCI”, �"
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��	���F����������� ��������*�	�
������
$��	������	�F�	������
�������
������	��������
��
���	�������	����	����"������
��	���4�������		�������I
����������
	��
����	��������������/�	����	�
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+)?@�������������������
������������
 
“Prospectus”, 	�����
�����	�����	������������������
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��	���G"* 
 
�S&P�F�"	�������8�$
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����
�
��	�������������		�����	��
�
“Singapore Dollar” or “SGD”, 	�������������������
��	���0��������
��"�����
����
�
�SIX�F�"/7�"�����&'��������
�
“SSE”, 	���"��������"	
���&'������� 
�
“Sterling”, “GBP” or “Stg£”F�	�������������������
��	���3��	���G����
���
�
“Stock Connect”,�	���"�������B1
���G
���"	
���

����	����I
��	���"���Q���B1
���G
���"	
���

����	��
�
“Stock Connect Funds”,�4�����	��	��� ��	����
�����*�"������
��	���""&�
��"D"&� ���	���"	
���

����	��
 
 “Structured Finance Securities”, ������������	�
���H��	��������	����
��
	�����������������	�����	�F���������������	B
�������������	�������������	B�������������	���F���������������������������������
��	���.����0
���2�
��� 
 
“Subscriber Shares”F��������
��"	�U?�))���������	�������	���
��	���

�������������	�������"����������"����������
	���*�	������������������������
��
���������
��	������������
��	�������
����
�����
��
��	����	���

�������
 
“Supplement”,������
�����	�����������	���

�������'��������	
���������������	�	
�	����$�
����	����
�
“Swedish Krona” or “SEK”, 	�������������������
��	���G����
��
��"�������
�
“Swiss Francs” or “CHF”F�	�������������������
��	���"�����

�������	�
���
 
“SZSE”, 	���"���Q����"	
���&'�������
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�
“Taxonomy Regulation”, 0�����	�
���&3!�+)+)I=,+�
��	���&��
�����$��������	�����
��	���

������
��?=�5����+)+)�

�� 	��� ��	���������	� 
�� �� ������
��� 	
� ������	�	�� ���	�������� �� ��	���	F� ���� ��������� 0�����	�
�� �&3!�
+)?>I+)==�  
 
“Tel Aviv Stock Exchange”, ����* � �"	
���&'�������%	����
 
“UCITS”F����3����	�������
��

����	� ��/� ��	���	�����������������"�����	������	����������������	�	
�	��������	� �F�
������������
�
“UKLA”,�	���3��	���G����
��%��	����*�	�
��	�F����	�
��	���3G�4���������

����	�*�	�
��	���
�
“Umbrella Cash Collection Account”, ���
����	�
�����
��	���	������������	���

�������	������������ ������	��������

��	���

�����. 
 
�Unhedged Share Class�F���"�����
���������������
	���
��������1������"�����
������
�
“United Kingdom” and “UK”F�	���3��	���G����
��
��2���	�.��	��������A
�	�����/�������
�
“United States” and “US”F�	���3��	���"	�	���
��*������F��	��	����	
����F��
������
��F�����"	�	��
��	���3��	���"	�	���
����	������	���	�
��

��������
�
“US Dollar”, “USD”, “US$” or “$”, 	�������������������
��	���3��	���"	�	����
�
“US Person”F���������
��
����	�	������������	���"&
���
��	����	
�	����	
�������3"�$���
���������0����>)+��!�
��
	���?>((�*�	�
��
	��������
��
����	�	�����	��������	
���������	������������������	
�������������	���������	�
��
��
�3"�$���
�����	�
�	�"�����
������
	��������������������
��������	�	
�������	�	���B������	������������3"���������
������	�
���4��	�������
���	�
������������	�����������
���3"�$���
��������	�
�	����"��������#����
�
“Valuation Currency”, ��� ������	� 
�� �� "����� 
����, 	��� ��������� ��� ������ �� ������ 
�� "������ ��� ������� ��� 	���
*������	��	
� ������������������"�������������
����	����
�
“Valuation Point”F������	���������������	��������	
���������
��	����	
�	������	����������	��	����
����	�
��	���
*������	��	
�!��������	�
��	
�	��� ����	�
��
��	�������	�������������	����
����4��������	���"�����
���������	����	��	�
4������$����������	���$������������	�������������	�����
��������?;?�	
�?;<��
�����	������	�����
��	���#����	�
��
$
��	������������	
�	���
�����	�4������
�
�Xetra�F����	�����.V����7�	��F����4�������	F�2��������
�
“1933 Act”F�	���"�����	����*�	�
��?>((��
��	���3��	���"	�	��!F�������������
�
“1940 Act”F�	���/� ��	���	�

������*�	�
��?>@)��
��	���3��	���"	�	��!F�������������
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endorsement or guarantee of the Company by the Central Bank�nor is the Central Bank responsible for 
the contents of the Prospectus.  The authorisation of the Company shall not constitute a warranty as 
to performance of the Company and the Central Bank�shall not be liable for the performance or default 
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Defined Term Funds are only suitable for investors with an understanding of the nature and risks 
associated with fixed maturity products. 
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Current and Launched Currency Hedged Share Classes (Current Funds other than Currency Hedged Funds) 
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INVESTMENT OBJECTIVES AND POLICIES 
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FUND DESCRIPTIONS 
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Please note�that iShares iBonds Dec 2025 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 31 December 2025 will have their Shares redeemed without further notice on 1 
January 2026. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2025 Term $ Treasury UCITS ETF has a defined term and holders 
of Shares in the Fund on 31 December 2025 will have their Shares redeemed without further notice on 
1 January 2026. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year.  
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Please note that�iShares iBonds Dec 2025 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 31 December 2025 will have their Shares redeemed without further notice on 1 
January 2026. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year. 
 
iShares iBonds Dec 2026 Term $ Corp UCITS ETF 
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Please note that�iShares iBonds Dec 2026 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 31 December 2026 will have their Shares redeemed without further notice on 1 
January 2027. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year.�
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Please note that�iShares iBonds Dec 2026 Term € Corp UCITS ETF has a defined term and holders of 
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Shares in the Fund on 31 December 2026 will have their Shares redeemed without further notice on 1 
January 2027. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2027 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 31 December 2027 will have their Shares redeemed without further notice on 1 
January 2028. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that iShares iBonds Dec 2027 Term $ Treasury UCITS ETF has a defined term and holders 
of Shares in the Fund on 2 December 2027 will have their Shares redeemed without further notice on 
3 December 2027. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
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consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2027 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 31 December 2027 will have their Shares redeemed without further notice on 1 
January 2028. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2028 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 31 December 2028 will have their Shares redeemed without further notice on 1 
January 2029. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year.�
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Please note that�iShares iBonds Dec 2028 Term € Corp UCITS ETF�has a defined term and holders of 
Shares in the Fund on 31 December 2028 will have their Shares redeemed without further notice on 1 
January 2029. Bonds invested in by the Fund to provide the return of the Benchmark Index�will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year.��
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Please note that iShares iBonds Dec 2029 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2029 will have their Shares redeemed without further notice on 3 
December 2029. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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3 December 2029. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that iShares iBonds Dec 2029 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2029 will have their Shares redeemed without further notice on 3 
December 2029. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that iShares iBonds Dec 2030 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2030 will have their Shares redeemed without further notice on 3 
December 2030. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 

iShares iBonds Dec 2030 Term € Corp UCITS ETF 
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Please note that iShares iBonds Dec 2030 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2030 will have their Shares redeemed without further notice on 3 
December 2030. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 

iShares iBonds Dec 2031 Term $ Corp UCITS ETF 

Investment Objective 
������ ��	���	�
�P��	� ��
��	���4�������	
������	
���
 ������ ��	
�����	����	
	�����	���F�	��������	
����
��	��
	��
����	��� ���� ���
��� ��	����F� ������ ������	�� 	��� ��	���� 
�� 	��� .�

������ �"
/� ��������� +)(?� ��	���	�� 3"��


��
��	��&"2�"��������/���'��

Investment Policy 
/��
�����	
������ ��	������ ��	���	�
�P��	� �F�	����� ��	���	��
�����
��	���4�������	
��� ��	�������
�	�
��
�
����'���
���
���������	����	��	F������������
���������������	������F��
����	��
��	����
��
���	�������	����
��	���.�

������
�"
/� ��������� +)(?���	���	�� 3"�� 

��
��	�� &"2� "�������� /���'F� 	���� 4������ .��������� /���'�� ���� 4����
��	����� 	
� ���� 
�	�����	�
�� 	�����H���� ��� 
����� 	
� ����� �� �� �������� ��	���� 	
� 	��� .��������� /���'� ���� �	� ���
	�����
����
	��'���	���	��	�	���4����������
������������� ����������������
��	�	���	�
��	���.���������/���'��	�
����	�����
���
���	�������	����������
�
�	�
�����	����������	��������	���.���������/���'������4���������
���
�
���������	���������������
	�������������
��	�	���	��
��	���.���������/���'������������������	������
 ������������
����
����������	����	�������������
����!�	
����	����������	����	��	���������	���.���������/���'��1
�� ��F���
��
	����	
�	����	���4���������
��������
��	�	���	��
��	���.���������/���'������4�����������������	�������������
"�����
���������	���4����
��+����������+)(?�������� ��	�����"���������������
��(����������+)(?����������	���
�
������ ��	���������	���4����	
���
 ����	�����	����
��	���.���������/���'������'���	���	
��� ����	����F���	�
�	�
���	�����
	����
��"�����
���������
 ��������4������������
���������	��� ��
������ ���� ��	��	
����'��������
��
��
��
����	��	���	������P��	�	
����� �������	
����'���������H�������	�!��
�
����4���T�� �� ��	���	������F��	�	���	����
����������F��
�������	��	��������	���	������H�������	��
��	���4���T��
.��������� /���'F� ������ ��� �� ��	���	� �������9����� �	� ��� ��	������ 	��	� 	��� 4���T�� �� ��	���	�� ����� �
�������
�� ��	���	��������������	��	���������	���.���������/���'F����������������
���������������	�����������	������
��
��	����	
�	�����/����������� ��	F�	���4���������
�	�����	
��
���	��������	����
�B�� ��	���	����������������	���
�����	�������	����
�B�� ��	���	��������������������	
��
������	�
��	���4������.���������/���'������	�����
�������
��������	�����������	���/� ��	���	����������� ���!�	
���H����	��	����
��	�
���
�
/	� ��� ��	������	��	� 	���4�����������	� �� ��	���	������F��	� 	��� 	����
����������F��
�������	��	����� ��
����	��F�
�
����������
 ����������ESG�!���H�������	�����I
��&"2���	�����
��	���4���T��.���������/���'������4��������
�
�	�����	
��
���������	�����������
��
������
�������	��	���&"2���H�������	�����I
��&"2���	�����
��	���4���T��
.���������/���'���	��������	�������	������� ��	�������	����������	
��
������	�
��	���.���������/���'������	����
�
���������������	�����������	���/� ��	���	��������T�� ���!�	
���H����	��	����
��	�
���
�
����.����
��������
���"�������.
��������+)(?������:�

���3
/�"�&�4����3"��
������3":!��

Benchmark Index 
����.�

�������"
/����������+)(?���	���	��3"��

��
��	��&"2�"��������/���'����������	�������
�������
��
�� ��	���	������F�3"��
��������
����	��F�	�'�������'��B��	���
��
��	���
���F���������������	�������'���
 �����
�����'���������������������
��	�������'���
 ����T��&"2�����
	�����'�����
��������	������

53 



 
�
�
��������������
���������
�����	���.���������/���'�	����
�������	���!����3"�����
����	��J����!���	����
��
��
��	�����?�5�������+)(?�����+����������+)(?J�����!��
�������	��	�����H�������	��
��	���.���������/���'����
����	�
�� 	
� 	��� �������� 
�	�	������� ��
��	� �
�� ����� �
��� ��������J� ���� �� !� ��� ��	��� �� ��	���	� ������
�.��(I...BI...B� 
�� ������!� ��� 
��� 
���
��� 
�� �

����F� "8$� ���� 4�	��F� ������ 	���������� ��	���� 
�� �

����F�
"	�������8�$

��������4�	��J����������	������
��
����	�
�������������� �������F�	����
�����������J������
����
���
���������	������
��F�	��	���	�������������
�
���� .��������� /���'� �������� �������� ������ �'������ �������� 	��	� ���� �� 
� ��� ��� 	��� �
��
����� ���������
�����I��	� �	�����
������	�����	� �	���!N�	
����
F�������������
��F��� ��������������F��
�	�
 �����������
��������������
����������������	�����F�����	�������	�
��F������	���������������
��F����������������
�
����������
��!F�	�������
�
��� ������F� ������	�
�� 
�� 	������� �
��� �
���F� 
��� �����F� �
� ��	�
���� ����
��� ���� ����
���
���	���I�
��
���	�I����
�	����	���I��� ��������������'���
 ����������������	��
��	�	�	������ 
� ����	����������
���	���	��� ��	� �	��� ����� ���� ��� ������ 
�� ������	���� 
�� �� ����F� �� �������� 	
	��� �� ����� 	�����
��F� 
�� ����
�
����	�
��	
������	���	�����	� �	�������������
��	�����
��	�
���� ���������� �����
�
����.���������/���'����
��'����������������������	�	
�&"2�������������������������������������T���� 
� ����	�
�����P
��&"2��
�	�
 ������������
�������	�����������	
���	����	�
�����
������������������������.���������/���'�
�'������� �������� ��	�� �� �0���� �"
/� &"2� 

�	�
 ������� ��
��� ������ 	���� ?!� �������	� 	
� &"2� ����������� ������
������������� ������T�� �� 
� ����	� �����P
��&"2��
�	�
 ������������.���������/���'����	�����'������� ��������
	��	������
	�����
�
�����������	��	���3��	���A�	�
���2�
����

����	�$���������������������������������	����
��
��	�����	��������	��
����������� 	��	� ���	� ��������	��� ����
�������	���� ��� ������ ����� ��� ��	�B�
����	�
�F� ������ ����	�F� ���
��� ����
�� ��
����	!��
�
���� .��������� /���'� ��� �����	� ����	�����	�
�� �����	��F� ��	�� �� (L� ���� 
�� ���� 
��� ������F� ���� �� ��
� ��	��
���	����	�
�� 
�� ���� �'����� �����	� ���
��� 	��� .��������� /���'�� ���� .��������� /���'� ����������� 
�� 	��� ���	�
�������������
��������
�	����	���
�����������
��	
���	���	����������	��������������F�	����
�����
����������	����	���
.���������/���'������������������	����	��
����	������������	���.���������/���'�������
��
������������	���
��
����������F��'���	�	
����
 ��������	�����	�	�������
��������
�	���������� ��������
������������
���� ��	���	�
������
���
��
��������	�	���&"2����	�������
�
�������	��������������F�	���������������
��	������ �����
����	����I�
����������
�������������������	���.���������
/���'���	���
 ������	����	�������	������B�
���������B�����!�����������	���3"���������F����
��	������
������������

��������F���������������	
�	�����������
�	�	���������
��	���H�������	��
��	���.���������/���'��
�
���� .��������� /���'� �'������� �
 ������� �������� ���P��	� 	
� 3A"
� ������ "���	�
���� ����� ������� ��� ��������
�'����� ���� 	
� �
 ������	� ���	� ������	���� ��� 	���� �������� �
��
��	�� �
���� ��	������ ��� 	��� ������ ����� 
�� 	���
.���������/���'��
�
4��	������	���������������	���.���������/���'�������������	���
��	�	���	�!������ ��������
��	�������'���
 �������
�����	���	��		��NII������

�������
�I��
�����
���I��
���	I�������I��

�����B��'��B���
��B�������IWI���	���
�
Please note that iShares iBonds Dec 2031 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2031 will have their Shares redeemed without further notice on 3 
December 2031. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2031 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2031 will have their Shares redeemed without further notice on 3 
December 2031. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note�that iShares iBonds Dec 2032 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2032 will have their Shares redeemed without further notice on 3 
December 2032. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2032 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2032 will have their Shares redeemed without further notice on 3 
December 2032. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2033 Term $ Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2033 will have their Shares redeemed without further notice on 3 
December 2033. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2033 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2033 will have their Shares redeemed without further notice on 3 
December 2033. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iBonds Dec 2034 Term $ Corp UCITS ETF�has a defined term and holders of Shares in 
the Fund on 2 December 2034 will have their Shares redeemed without further notice on 3 December 
2034. Bonds invested in by the Fund to provide the return of the Benchmark Index� will mature 
throughout the final year of its term and it is important for investors to take this into consideration 
before making any investment in the Fund in the final year and in the period approaching the final year. 
For example, investors seeking exposure to corporate bonds should be aware that the Fund may not 
be suitable for new investment in its final year or in the period approaching its final year. 
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Please note that�iShares iBonds Dec 2034 Term € Corp UCITS ETF has a defined term and holders of 
Shares in the Fund on 2 December 2034 will have their Shares redeemed without further notice on 3 
December 2034. Bonds invested in by the Fund to provide the return of the Benchmark Index�will 
mature throughout the final year of its term and it is important for investors to take this into 
consideration before making any investment in the Fund in the final year and in the period approaching 
the final year. For example, investors seeking exposure to corporate bonds should be aware that the 
Fund may not be suitable for new investment in its final year or in the period approaching its final year. 
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iShares S&P 500 Financials Sector UCITS ETF  
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RISK FACTORS 

Investors’ attention is drawn to the following risk factors in relation to the Funds.  This does not purport 
to be an exhaustive list of the risk factors relating to investing in the Company or its Funds.�
 
General investment risks 
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ESG Benchmark Index Screening  

��	����4����������	
�	�����	�������
�������
����.���������/���'�����������	�	������	�������'���
 �����	
����
���������������	�&"2����	���������	
��'���������������� 
� �����F�
������ ������ ���������
 ����	�����
�������������
���	�������'���
 ����!���
�F����	���������������	� �	���F�
��	
������	�����������	����	���.���������/���'�	
�
�	������
&"2���
���F��	����������'������������/� ��	
�����
����	�����
�������
��
�	�����������	���������	��	����'	��	�
��
&"2B����	������������������	��������	���.���������/���'����
��	
��� ��	�������	���4������
�
/� ��	
�����	����	�	
������������������������������ ������������&"2��
����
���
���		�	�����	
������&"2��
����	��
���������������������
 ���	�������������������	�	�����������
��&"2��������� ��	���	�������������
������	�
	���������
���������
�
����	
�	���&"2����	�������������������	
�	������� ��	�$����	�/���'�I��� ��	���	���� ��������
�����	
���	�������
���������	���
���������
�����	������� ��	�.���������/���'F�	���.���������/���'�������
�������������
������� �����

��������	�����
�������	
�	���$����	�/���'�I��� ��	���	���� ���������������	����
��	���.���������/���'��������
�
�������	
��� ����������	�2/
"����	
�������	������������	
�������	������
�������	
�	���$����	�/���'�I��� ��	���	�
��� ������9�����	���.���������/���'�	����	�������������������
�����	
�	���$����	�/���'�I��� ��	���	���� ����F�	���
.���������/���'������ ��	��������������	
��� ������������	�����
���������
�����	
�	���$����	�/���'�I��� ��	���	�
��� ����F�����	
�	�������
������� �����
��������	����
��	���.���������/���'�����������
������� �����
��������	����
�����
	�����������������
��������������	�
���������	����	��	��
��
	����	�	���&"2��������������	����F�����������
�� ������� �����	� 	�������
�������
�� �� 4���� ����	� �� 	
� ��
	�����
����	� �� �� ��	���	�������������� 	������ 	���
$����	�/���'�I��� ��	���	���� ��������������'���
 �����
����.���������/���'�������������	����������	�
��
��&"2B
�������'�����
��������	��������������������	������4�����
���
����
��
�	���	����	
���������F�
��
	�����������������
�'�
����� 	
� 
�� ����������	���F� ���	���� ������	��������� �	�����	�
	����������� �� ��	���
��� 	
� ������
�	� �����
���������
������	�����	���
������
��������������	���F����I
����������������	��������	
�	�����&"2�������	����	���F������
	
��
��
�����	�
	���������������� ��	���
����*������F�	�������
����������	��������������	���4�������� ��	���	�
����
��������
�
"���������
����.���������/���'�������	��	��&"2����	��������������������������
�	�����������'���
 �����
�����	�����'�
����������F���	�
�������	���� ���������������������������	�������'���
 ������
��3A2
� �
��	
��������������
����
�� ����������	���������'��������������

���������������� ����� �
�������	�	����������������	�����
����.���������
/���'F������� ��	�����
��������������������	���.���������/���'�����	���4���F��������'���	�����
��������������
�����	���������� ��	�
������
����
�	�
 ���������������	� ���������	��	��������������F������F�	�������
�������
��
	��� 4�����9����� 	����� �
�������� ���� �'��	���� �
��	�	���	�� 
�� 	��� .��������� /���'F� 	��������� ������� ��� 	���
.���������/���'�����	�����
����
�	�����	
������������	���4������	���	�����'	������������������������
������
����
�� ���!������	������� ��	��
�������������	
��
������	�
��	���.���������/���'������	�����
���������������	�������
����	���/� ��	���	����������� ���!�	
���H����	��	����
��	�
���*�4����	�������������.���������/���'�����	�����
���
������	
����	�	���&"2����	�������	���������'��������������	���	���.���������/���'������������������������������	��
�	������'����	����F��	��������
��	�	���4������������
�������������������������	���	��.���������/���'��*	�	���	����	��	�
	��� .��������� /���'� �'������� 	��� �����	��� ������	���F� 	��� ������ 
�� 	��� ������	���� ���� ���	������� ������	���� 
��
�
�������������	���������� ��	�
������
����
�	�
 ����!������� ������������
����������
	���	����
 ����F�����
	���4�����
����	�����
��������������	��������	���������	�����	�������	� �����
���������
��	���
�
"���������
�����������
���������
����	����	���.���������/���'�
����4���������������
�	����	�������'���
 �����������

��	���&"2���	���������I�
���������������	�����
��	�������'���
 �����
��
	����	��������	�������������������������	�
��
�� ���
���	�
�� ���� ��	�� 
�	������ ��
�� 	����B���	�� ��	�� ��
 ������ ������ ���� 
�� 
�����
�� ��� ���
����	�F�
��������	��
�����
����	��	���������������
������	����������	�����	�����	������	�������	�����	��������	���������
	�����	��
��������	�����	���������F����������������	�	���	��������������H����	��
��	�����	���A
���
��	���4���F�
	������������
��	���/� ��	���	���������������������������	�	�
��
��������	�F��'������
���������F���	��������	�
	
�	�����������F��
����	����F���������F�����
����������
���
����	������
��	�������'���
 ����������
���	�
�I��	��
��
 �����F� &"2� ��	����F� ���������� ���	�����
�� 	������� 	�������� ��������	���� /�� 	���� ��	� 	��	� 	��� �	�	���
�� ��
������	����� �
����������������������
�� �������
�� ���	���.���������/���'���
����������F��
���
��	���4���F�	���
���������
��	���/� ��	���	��������������	���������	���������	�
��	
��������������4
��	���� 
�������
���
��	F��
���

��	���4���F�	������������
��	���/� ��	���	����������������
��������
�����������	��	�	���������	����	��	��
�������
	���.���������/���'�
����4������������	�	����������������	����������������	�������'���
 �����
���������	��	�	���
&"2���	������� ������	�������'���
 �����
��
	����	��������	����	
������������	������ ������
�
�����'	��	�	
���������4������������	
����	��	�����	��������	���
���	���	��
����������� ����
�����
��
����������
����	
����	
����������������	��
���	�
��F�	���&"2�����
�������
��������������� ��	���	������	�����	�
�
�
���
�������� ��� 	��� ����'� ��
 ����� 
�� 	��� .��������� /���'� �
�� 	��� 4����� /�� �� 4������ ����
������� ������ ���
�� �	��
���	��������	���
���	���	�F�	���/� ��	���	��������������	�����	����	
�������	���4�������������
�����������	���	��
���	��������	���
���	���	���	�	����
��	�
��	�����'	�����������
���	��.���������/���'��
�
&"2��������������	���������������� ��
��������������	���&"2���������������	����������������	�������'���
 �����
����� 
� �������������
 ���	�����
�
*�4������������4�/������
��� �
����	� �� �� ��	���	� �������������������
	��
�������	��&"2���	����I���	�����
������������������'���
 ������*�4�����������������	����'�
������	��
���F�������������	��
	�����	���	
F����� �	� ���
�����������
�����	��
��
	�����
����	� ���� ��	���	��������!�	
�����������	���'�
�����������������
	��
�������	��
�
�����������
��������� ��	���	���SRI�!���H�������	�����I
��&"2����	����������������	�������'���
 ����������������
����
	��	�������
����	����������	���&"2����	�����
��	���&"2���	����������������	���������������
����	� ���� ��	���	�

105 



 
���������� ��	�����������4�����*�4�����������
�����������������	��������������������� ���
���	����������������
	�
�
�������	��	���"0/���H�������	�����I
��&"2����	����������������	�������'���
 ������
�
Funds with ESG categorisations or country labels  
�

��	����4������� ����
�	���
��
�	������&"2���	��
����	�
�����
���'������������"4�0�
��	���4������*�4������!�

���
��	������������
���'������.�������4��������
��4������"0/!��9����������4�����	�������.���������/���'�����
	����������	
����	�	�����H�������	��
��	�����&"2���	��
����	�
���
��������F��	������	������	��	�	��������������
���	�
���������������	��	�����������	� ��.���������/�������
��
����
����	�����'	�����'������������*	�������
��	F�	���
4����������������������������������	��	�����������	� ��.���������/������F����P��	�	
��������	���	�
��������������	
�
	���4���������������	�
��	�����&"2���	��
����	�
���
���
��	������������	��
	������������	�������'���
 �����	
�	�����
.���������/�����������	��������	
���������	���	�
����
	����������	�
��	�������'���	�
�
�
���
��������
�!��/����
4���� ���� 	
� �
	� �
��� �� ������	�� ��� �	�� .��������� /���'� 	
� �
����� ��	�� �� ���	���	�
�� ��� �� �����	� 
�� �	�� &"2�
��	��
����	�
��
���
��	�������������������
	���	�����	��.���������/���'F�	�����
�������������	���	�������������������
����	���	�����������
��
��	���4������"��������������
�������������
������������	� 
��	���	����
�
��������������
���	�
�����
��	����	
�	��������������������'���
 �����������	��	��	�����
	��
�������	
�������������
.���������/���'�	
����	F�
�����
�	����������F�����	���&"2������
�B&"2�	����	��
��	���.���������/���'��	�	���
�����	��������	�������'���
 �����������

���	
�����'����	����&"2�
���
�B&"2�	����	��������
���	�����������
�����
	
�������
�	�	��	��������������/�� 	�����������F� �	������ ���	���������	�	�������
�������
��	���4����	�������������
.���������/���'��	��������������������
�
0����������	���������
��&"2���	��
����	�
���������������������� ��
�����������*�������������� 
� ��
 ���	���F�	����
�������
����	���	������������� �������
��	��� ����'���	�
�
�
���������	��� �� ��	���	�
�P��	� ��F��
�������
��
�	��	������
��	���4�������������� ����
�����	���	�������
	�����/	������
	�����
�������
������	��������
����4����	
�
�
�	�����	
��
�������	��	����������������������������	��������	���'��	������ ��	���	�
�P��	� �F��
����������	��	����

���	������
	�������	������	���	����	�
��	���4���������	��������
�������������
���	
��
��
��/���������	��	�
��F�	���
4�������� ������ 	
� �
��� ���	���� &"2� ��	��
����	�
��� 
�� ������� ��	��� 	��� �'����� 
�� 	��� ����
�� �� ��� 	
� �������
�
������	���	��	���������������������
��	���&"2���	��
����	�
���
����������
 
Use of optimisers in Benchmark Indices 
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Index Tracking Risks 
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Utilities Sector Investment Risks 
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Gold Producer Investment Risks 
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Oil & Gas Exploration and Production Investment Risks 
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Risks specific to Funds that directly invest into listed shares on the Saudi Stock Exchange 
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Do overseas investors enjoy proprietary rights in the SSE Securities acquired through the 
Northbound Trading Link as shareholders? Are the concepts of “nominee holder” and “beneficial 
owner” recognized under Mainland China law? 

Article 18 of the Administrative Measures for Registration and Settlement of Securities (the “Settlement 
Measures”) states that “securities shall be recorded in the accounts of the securities holders, unless laws, 
administrative regulations or CSRC rules prescribe that the securities shall be recorded in accounts opened 
in the name of nominee holders”. Hence, the Settlement Measures expressly provides for the concept of 
nominee shareholding. Article 13 of the Certain Provisions on Shanghai-Hong Kong Stock Connect Pilot 
Program (the “CSRC Stock Connect Rules”) states that shares acquired by investors through the Northbound 
Trading Link shall be registered in the name of HKSCC and that “investors are legally entitled to the rights 
and benefits of shares acquired through the Northbound Trading Link”. Accordingly, the CSRC Stock Connect 
Rules have expressly stipulated that, in Northbound trading, overseas investors shall hold SSE Securities 
through HKSCC and are entitled to proprietary interests in such securities as shareholders. 

How do overseas investors bring legal action in the Mainland China to realise their rights over the 
SSE Securities acquired through the Northbound Trading Link? 

Mainland China law does not expressly provide for a beneficial owner under the nominee holding structure to 
bring legal proceedings, nor does it prohibit a beneficial owner from doing so. As we understand, HKSCC, as 
the nominee holder of the SSE Securities in Northbound Trading Link, may exercise shareholder rights and 
take legal actions on behalf of overseas investors. In addition, Article 119 of the Civil Procedure Law of the 
People’s Republic of China states that “the claimant in a legal action shall be an individual, legal person or 
any other organization that has a direct interest in the relevant case”. As long as an overseas investor can 
provide evidential proof of direct interest as a beneficial owner, the investor may take legal actions in its own 
name in Mainland China courts. 

�
Clearing and Settlement Risk  
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Risks related to investment in Equity Funds 
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Depository Receipts 
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Risks related to investment in Fixed Income Funds 
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Sovereign, Quasi-sovereign and Local Authority Debt 
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Illiquidity and Quality of Mortgage-Backed Instruments 
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Risks specific to the following Funds registered for marketing in France: iShares € Corp Bond Interest 
Rate Hedged ESG SRI UCITS ETF, iShares EURO STOXX 50 ESG UCITS ETF, iShares MSCI World 
Communication Services Sector Advanced UCITS ETF, iShares MSCI World Energy Sector Advanced 
UCITS ETF, iShares MSCI World Financials Sector Advanced UCITS ETF, iShares MSCI World Health Care 
Sector Advanced UCITS ETF, iShares MSCI World Industrials Sector Advanced UCITS ETF, iShares MSCI 
World Information Technology Sector Advanced UCITS ETF, iShares MSCI World Materials Sector 
Advanced UCITS ETF 
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Risks specific to investing in Currency Hedged Funds and Currency Hedged Share Classes 
 
Currency Hedged Funds and Currency Hedged Share Classes  
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Currency Hedged Fund Tracking Currency Hedged Benchmark Index 
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Currency Hedged Share Classes 
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Risks specific to investing in the Defined Term Funds 
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Tax liability in new jurisdictions 
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VALUATION OF THE FUNDS 
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The following only applies to Funds that invest directly in KSA securities  
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PRIMARY MARKET DEALING TIMETABLE�

 

�
Fund Name Fund 

Valuation 
Point on DD* 

Dealing request 
cut off on DD 
(Cash/Market Trade dealings and, where available, In Kind FOP/OTC DVP dealings)��
�
�
�F� ��� �'���	�
���� �������	�����F� ����� ��	��� 	���� ��� ����
 ��� ��� 	��� �������� ��� �	�� ���
��	��
������	�
�!** 
 
*�	�
������$��	������	����
����������	
�	���&���	�
����6�����&�	���4�����	���
�����	������	������
 

�"������-�

���.
���/�	����	�0�	��1������&"2�"0/�3
/�"�
&�4�

??�))���� @�))�����

�"������*������������3
/�"�&�4�� ??�))���� @�))���XXX�
�"������&���� ������3
/�"�&�4� ??�))���� @�))���XXX�
�"������&306�"�677�,)�&"2�3
/�"�&�4� ??�))��� @�))���
�"������2�
����*��
������8���������3
/�"�&�4� ??�))���� @�))���XXX�
�"������2
���$�
�������3
/�"�&�4�� ??�))���� @�))���XXX�
�"�������.
��������+)+,������:�

���3
/�"�&�4� ??�))��� =�))���

�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2025 
will have their Shares redeemed without further notice on 1 January 2026. 
�

�"�������.
��������+)+,������:����������3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2025  
will have their Shares redeemed without further notice on 1 January 2026.  
�

�"�������.
��������+)+,������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2025 
will have their Shares redeemed without further notice on 1 January 2026.� 
�

�"�������.
��������+)+;������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2026 
will have their Shares redeemed without further notice on 1 January 2027. 
�

�"�������.
��������+)+;������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2026 
will have their Shares redeemed without further notice on 1 January 2027. 
�

145 



 

Fund Name Fund 
Valuation 
Point on DD* 

Dealing request 
cut off on DD 
(Cash/Market Trade dealings and, where available, In Kind FOP/OTC DVP dealings)��
�
�
�F� ��� �'���	�
���� �������	�����F� ����� ��	��� 	���� ��� ����
 ��� ��� 	��� �������� ��� �	�� ���
��	��
������	�
�!** 
 
*�	�
������$��	������	����
����������	
�	���&���	�
����6�����&�	���4�����	���
�����	������	������
 

�"�������.
��������+)+<������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2027 
will have their Shares redeemed without further notice on 1 January 2028.� 
�

�"�������.
��������+)+<������:����������3
/�"�&�4�
�
�

??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2027  
will have their Shares redeemed without further notice on 3 December 2027.  
�

�"�������.
��������+)+<������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2027 
will have their Shares redeemed without further notice on 1 January 2028.� 
�

�"�������.
��������+)+=������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2028 
will have their Shares redeemed without further notice on 1 January 2029. 
�

�"�������.
��������+)+=������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 31 December 2028 
will have their Shares redeemed without further notice on 1 January 2029. 
�

�"�������.
��������+)+>������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2029 
will have their Shares redeemed without further notice on 3 December 2029.� 
�

�"�������.
��������+)+>������:����������3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2029  
will have their Shares redeemed without further notice on 3 December 2029.  
�
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Fund Name Fund 
Valuation 
Point on DD* 

Dealing request 
cut off on DD 
(Cash/Market Trade dealings and, where available, In Kind FOP/OTC DVP dealings)��
�
�
�F� ��� �'���	�
���� �������	�����F� ����� ��	��� 	���� ��� ����
 ��� ��� 	��� �������� ��� �	�� ���
��	��
������	�
�!** 
 
*�	�
������$��	������	����
����������	
�	���&���	�
����6�����&�	���4�����	���
�����	������	������
 

�"�������.
��������+)+>������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2029 
will have their Shares redeemed without further notice on 3 December 2029.� 
�

�"�������.
��������+)()������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2030 
will have their Shares redeemed without further notice on 3 December 2030.� 
�

�"�������.
��������+)()������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2030 
will have their Shares redeemed without further notice on 3 December 2030.� 
�

�"�������.
��������+)(?������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2031 will 
have their Shares redeemed without further notice on 3 December 2031.� 
�

�"�������.
��������+)(?������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2031 
will have their Shares redeemed without further notice on 3 December 2031.� 
�

�"�������.
��������+)(+������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2032 will 
have their Shares redeemed without further notice on 3 December 2032.� 
�

�"�������.
��������+)(+������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2032 
will have their Shares redeemed without further notice on 3 December 2032.� 
�
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Fund Name Fund 
Valuation 
Point on DD* 

Dealing request 
cut off on DD 
(Cash/Market Trade dealings and, where available, In Kind FOP/OTC DVP dealings)��
�
�
�F� ��� �'���	�
���� �������	�����F� ����� ��	��� 	���� ��� ����
 ��� ��� 	��� �������� ��� �	�� ���
��	��
������	�
�!** 
 
*�	�
������$��	������	����
����������	
�	���&���	�
����6�����&�	���4�����	���
�����	������	������
 

�"�������.
��������+)((������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2033 will 
have their Shares redeemed without further notice on 3 December 2033.� 
�

�"�������.
��������+)((������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2033 will 
have their Shares redeemed without further notice on 3 December 2033.� 
�

�"�������.
��������+)(@������:�

���3
/�"�&�4� ??�))��� =�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2034 will 
have their Shares redeemed without further notice on 3 December 2034.� 
�

�"�������.
��������+)(@������-�

���3
/�"�&�4� ??�))��� @�))���
�
The Fund is a defined term fund and holders of Shares in the Fund on 2 December 2034 will 
have their Shares redeemed without further notice on 3 December 2034.� 
�

�"������/	����2
 	�.
���3
/�"�&�4� ??�))���� @�))����
�"������5�$���
�����:�&��

���.
���3
/�"�&�4� ??�))���� =�))����
�"������5�����2
 	�.
���3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�*
9/�3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�&��

�������2�
�	��3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�&�3�
����	��������	�
��*�����3
/�"�&�4� ??�))���� (�()����
�"�������"
/�&��
���
����	��������	�
��*�����3
/�"�&�4� ??�))���� (�()����
�"�������"
/�2�
���������
�������	�
��"�� �����3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�5�����
����	��������	�
��*�����3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�5�����&30�1������3
/�"�&�4��*��!� ??�))���� @�))���XXX��
�"�������"
/�$
�����3
/�"�&�4�� ??�))���� (�()����
�"�������"
/�3"*�
����	��������	�
��*�����3
/�"�&�4� ??�))���� =�))����
�"�������"
/�9
����
����	��������	�
��*�����3
/�"�&�4� ??�))���� @�))���XXX�
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Fund Name Fund 
Valuation 
Point on DD* 

Dealing request 
cut off on DD 
(Cash/Market Trade dealings and, where available, In Kind FOP/OTC DVP dealings)��
�
�
�F� ��� �'���	�
���� �������	�����F� ����� ��	��� 	���� ��� ����
 ��� ��� 	��� �������� ��� �	�� ���
��	��
������	�
�!** 
 
*�	�
������$��	������	����
����������	
�	���&���	�
����6�����&�	���4�����	���
�����	������	������
 

�"�������"
/�9
����

�������	�
��"�� �����"��	
��*� ������
3
/�"�&�4�

??�))���� @�))���XXX�

�"�������"
/�9
����

�������������	�
�����"��	
��*� ������
3
/�"�&�4�

??�))���� @�))���XXX�

�"�������"
/�9
����

�������"	������"��	
��*� ������
3
/�"�&�4�

??�))���� @�))���XXX�

�"�������"
/�9
����&������"��	
��*� ������3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�9
����&������"��	
��3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�9
����&30�1������3
/�"�&�4��*��!� ??�))���� @�))���XXX�
�"�������"
/�9
����4����������"��	
��*� ������3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�9
����1���	��
����"��	
��*� ������3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�9
����/����	������"��	
��*� ������3
/�"�&�4� ??�))���� @�))���XXX�
�"�������"
/�9
����/��
���	�
�������
�
���"��	
��*� ������
3
/�"�&�4�

??�))���� @�))���XXX�

�"�������"
/�9
������	�������"��	
��*� ������3
/�"�&�4� ??�))���� @�))���XXX�
�"������6���8�2���&'��
��	�
��8�$�
���	�
��3
/�"�&�4�� ??�))���� @�))���XXX�
�"������"8$�,))�

�������	�
��"��	
��3
/�"�&�4� ??�))���� @�()����
�"������"8$�,))�

�������������	�
�����"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�

�������"	������"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�&������"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�&30�1������3
/�"�&�4��*��!� ??�))���� =�))�����
�"������"8$�,))�4����������"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�1���	��
����"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�/����	������"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�/��
���	�
�������
�
���"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))���	�������"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�,))�3	���	����"��	
��3
/�"�&�4� ??�))���� =�))����
�"������"8$�3�"��.�����3
/�"�&�4� ??�))���� @�()����
�"������3"����������� �����3
/�"�&�4� ??�))���� =�))����
�
�
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PROCEDURE FOR DEALING ON THE SECONDARY MARKET 
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Secondary Market Redemptions 
 
As a UCITS ETF, a Fund’s Shares purchased on the secondary market cannot usually be sold directly 
back to the Fund by investors who are not Authorised Participants. Investors who are not Authorised 
Participants must buy and sell shares on a secondary market with the assistance of an intermediary 
(e.g. a stockbroker) and may incur fees and additional taxes in doing so. In addition, as the market 
price at which the Shares are traded on the secondary market may differ from the Net Asset Value per 
Share, investors may pay more than the then current Net Asset Value per Share when buying shares 
and may receive less than the current Net Asset Value per Share when selling them. 
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GENERAL INFORMATION ON DEALINGS IN THE COMPANY 

(a) Initial Offer of Shares – Clearing and Settlement Structure 
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(j) Termination of a Fund 
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Operation of the Subscription and Redemption Collection Account�
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Deirdre Somers (Irish) Independent Non-Executive Director, Member of the Audit Committee and 
Member of the Nomination Committee:  ���"
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Padraig Kenny� (Irish)� Independent Non-Executive Director: ��� G����� ���� (,� �����T� �'��������� ��� 	���
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Manuela Sperandeo�(Italian nationality, UK resident)�Non-Executive Director: ���"�������
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Rosemary Quinlan�- Chair of the Board, Independent Non-Executive Director, (Irish): ���C������������
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Justin Mealy�- Executive Director, (Irish):�������������1����
��/� ��	���	�6 ������	�&�&*��	�.����0
��F�	���
��
��� ����
������� �
�� 	��� 
 ������	F� ����� ���
�� ���� ���� ���������� 
�� �� ��	���	� ���������	� �$�
���	F�
$���
�����������$��	�
��!�
���������
��*/4��F�3
/�"������/4/�����������	�

�������
�������	����	���&3�����
3G��1����� ������/� ��	���	������	
��
��	�������������������	���������	���$���
���
��/� ��	���	����������	��
1������� 
	�����������
��	���$�
���	��� ��
����	�

���		���
��.����0
���/� ��	���	����������	�3G�%���	���
������	��
��	���*��
��	��0� ����

���		���
��	������������
�
$�� �
��������������� ������/� ��	���	������	
����������	�&����	����
��.����0
���4������"*"F�	�����
��T��*/4���
�������� ��� $����� �
������ 
�� ��� �	�� �H��	�F� ��� �	�� �����	F� ����� ��	�	�� ���� 
	���� ��	����	� ���� .��
��� P
������
.����0
��F����������������������������	
���	�2��� �����������
��=������������������� ������1����
���	��&��
�����
���� *����� ����������� ���� 2�
���� 1���� 
�� 0���� ����
������� �
�� 	��� ��������	�	�
�F� �
�	�
�� ���� ����
�������
���������	�
���	����
����	��������������� �	� ��������	B���������	� �	�����$��
��	
�	�����
��	�
�����������������
���
$�
������	�
��������'������
�������������	��%����������1������������������1�����!F��
��
��������
��	�
������
��
����	���� 	������� ���� �����	�� 	����
�
��F� ���������� �� ����� ������ ��� "�����
��� ��� 
66� *���� $������� ��	��
/�	����	�
����4���������"��	����������	����
����������
��
���	����	���4�'���/��
��F�0�	�������
������������ ���
��

��3."�"�����	����5�������
�

169 



�
��������������������	��
��.��������8�%����	�3�� ����	��

������������F�?>><�������������	������40���
�
Adele Spillane – Non-Executive Director, (Irish): ��� "�������� ���� 
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Catherine Woods - Independent Non-Executive Director and Chair of the Risk Committee, (Irish)N����
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CONFLICTS OF INTEREST 
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Voting Rights of Shares Held by BlackRock 
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BlackRock’s Investment Constraints or Limitations and its Related Parties  
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STATUTORY AND GENERAL INFORMATION 

1. Authorised share capital 
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3. Voting Rights 
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4. Meetings and Votes of Shareholders 
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5. Accounts and Information 
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6. Distribution of assets on a liquidation 
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TAXATION 

General 
 
The information given is not exhaustive and does not constitute legal or tax advice.  Prospective 
investors should consult their own professional advisers as to the implications of their subscribing for, 
purchasing, holding, switching or disposing of Shares under the laws of the jurisdictions in which they 
may be subject to tax. 
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(i)  Holders of Shares whose Shares are held in a Recognised Clearing System 
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(ii) Holders of Shares who are neither Irish Residents nor Irish Ordinary Residents and their 

Shares are not held in a Recognised Clearing System 
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(iii)  Holders of Shares who are Irish Residents or Irish Ordinary Residents and their Shares are not 

held in a Recognised Clearing System 
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SCHEDULE II 

�
Investment Techniques and Instruments for Efficient Portfolio Management/Direct Investment 
Purposes 
 
A. Investment in FDI 
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B.  Efficient Portfolio Management - other techniques and instruments 
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D.   Management of collateral for OTC financial derivative transactions and efficient portfolio 

management techniques  
 
For the purposes of this section, “Relevant Institutions” refers to those institutions which are credit institutions 
authorised in the EEA or credit institutions authorised within a signatory state (other than an EEA Member State) 
to the Basle Capital Convergence Agreement of July 1988 or credit institutions in a third country deemed equivalent 
pursuant to Article 107(4) of the Regulation (EU) No.575/2013 of the European Parliament and of the Council of 
26 June 2013 on prudential requirements for credit institutions and investment firms and amending Regulation 
(EU) No.648/2012.  
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THE DIRECTORS OF THE COMPANY, THE MANAGER AND THE INVESTMENT MANAGER TOGETHER THE “RESPONSIBLE 
PARTIES” DO NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF ANY DESCRIPTION RELATING TO 
THE REFERENCE INDEXES OR ANY DATA INCLUDED THEREIN AND THE RESPONSIBLE PARTIES SHALL HAVE NO 
LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS HEREIN. THE APPROVED RESPONSIBLE PARTIES 
MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE FUNDS, ANY SHAREHOLDER IN THE FUNDS, OR TO ANY 
OTHER PERSON OR ENTITY IN RESPECT OF THE INDEXES DESCRIBED HEREIN. 
 
THE INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES 
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE REFERENCE 
INDEXES OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
SHALL THE INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL 
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
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STOXX Limited, Deutsche Börse Group and their licensors, research partners or data providers have no relationship 
to BlackRock, other than the licensing of the EURO STOXX 50 ESG INDEX (the “Index”) and the related trademarks 
for use in connection with iShares EURO STOXX 50 ESG UCITS ETF (the “Fund”). 
 
STOXX, Deutsche Börse Group and their licensors, research partners or data providers do not: 

 sponsor, endorse, sell or promote the Fund. 

  recommend that any person invest in the Fund or any other securities. 

  have any responsibility or liability for or make any decisions about the timing, amount or pricing of the 
Fund. 

  have any responsibility or liability for the administration, management or marketing of the Fund. 

  consider the needs of the Fund or the owners of the Fund in determining, composing or calculating the 
Index or have any obligation to do so. 

 
STOXX, Deutsche Börse Group and their licensors, research partners or data providers give no 
warranty, and exclude any liability (whether in negligence or otherwise), in connection with the Fund 
or its performance.  
 
STOXX does not assume any contractual relationship with the purchasers of the Fund or any other third parties. 
 
Specifically, 

 STOXX, Deutsche Börse Group and their licensors, research partners or data providers do not give any 
warranty, express or implied, and exclude any liability about: 

 The results to be obtained by the Fund, the owner of the Fund or any other person in connection 
with the use of the Index and the data included in the Index; 

 The accuracy, timeliness, and completeness of the Index and its data; 

 The merchantability and the fitness for a particular purpose or use of the Index and its data; 

 The performance of the Fund generally. 
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�
 STOXX, Deutsche Börse Group and their licensors, research partners or data providers give no warranty 

and exclude any liability, for any errors, omissions or interruptions in the Index or its data; 

 Under no circumstances will STOXX, Deutsche Börse Group or their licensors, research partners or data 
providers be liable (whether in negligence or otherwise) for any lost profits or indirect, punitive, special 
or consequential damages or losses, arising as a result of such errors, omissions or interruptions in the 
Index or its data or generally in relation to the Fund, even in circumstances where STOXX, Deutsche 
Börse Group or their licensors, research partners or data providers are aware that such loss or damage 
may occur.  

 
The licensing Agreement between BlackRock and STOXX is solely for their benefit and not for the benefit of the 
owners of the Fund or any other third parties��
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Market Sub-Custodian 

Albania Raiffeisen Bank sh.a. 

Argentina Citibank, N.A. 

Australia The Hongkong and Shanghai Banking Corporation Limited 

Austria Deutsche Bank AG (operating through its Frankfurt branch with support from 
its Vienna branch) 

UniCredit Bank Austria AG 

Bahrain 
HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

Bangladesh Standard Chartered Bank 

Belgium 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch 
with support from its Brussels branch) 

Benin via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Bermuda HSBC Bank Bermuda Limited 

Federation of Bosnia 
and Herzegovina UniCredit Bank d.d. 

Botswana Standard Chartered Bank Botswana Limited 

Brazil Citibank, N.A. 

Bulgaria Citibank Europe plc, Bulgaria Branch 

UniCredit Bulbank AD 

Burkina Faso  via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Canada State Street Trust Company Canada 

Chile Itaú CorpBanca S.A. 

People’s Republic 
of China 

HSBC Bank (China) Company Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

China Construction Bank Corporation (for A-share market only) 

Citibank N.A. (for Shanghai – Hong Kong Stock Connect market only) 

The Hongkong and Shanghai Banking Corporation Limited (for Shanghai – 
Hong Kong Stock Connect market only) 

Standard Chartered Bank (Hong Kong) Limited (for Shanghai – Hong Kong 
Stock Connect market) 

Colombia Cititrust Colombia S.A. Sociedad Fiduciaria 

Costa Rica Banco BCT S.A. 

Croatia Privredna Banka Zagreb d.d. 

Zagrebacka Banka d.d.  

Cyprus  BNP Paribas Securities Services, S.C.A., Greece (operating through its 
Athens branch) 

Czech Republic Československá obchodní banka, a.s.  

UniCredit Bank Czech Republic and Slovakia, a.s. 

Denmark Nordea Bank AB (publ), Sweden (operating through its branch, Nordea 
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Market Sub-Custodian 

Danmark, Filial af Nordea Bank AB (publ), Sverige)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Copenhagen branch) 

Egypt 
HSBC Bank Egypt S.A.E. (as delegate of The Hongkong and Shanghai 
Banking Corporation Limited) 

Estonia AS SEB Pank 

Eswatini (previously 
known as Swaziland) Standard Bank Swaziland Limited 

Finland Nordea Bank AB (publ), Sweden (operating through its branch, Nordea Bank 
AB (publ), Finnish branch)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Helsinki branch) 

France 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch 
with support from its Paris branch)  

Republic of Georgia JSC Bank of Georgia 

Germany 
State Street Bank International GmbH 

Deutsche Bank AG 

Ghana Standard Chartered Bank Ghana Limited 

Greece BNP Paribas Securities Services, S.C.A. 

Guinea-Bissau via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Hong Kong Standard Chartered Bank (Hong Kong) Limited  

Hungary Citibank Europe plc Magyarországi Fióktelepe  

UniCredit Bank Hungary Zrt. 

Iceland Landsbankinn hf. 

India Deutsche Bank AG 

The Hongkong and Shanghai Banking Corporation Limited  

Indonesia Deutsche Bank AG  

Ireland State Street Bank and Trust Company, United Kingdom branch 

Israel Bank Hapoalim B.M. 

Italy Deutsche Bank S.p.A. 

Ivory Coast Standard Chartered Bank Côte d’Ivoire S.A. 

Japan Mizuho Bank, Limited 

 The Hongkong and Shanghai Banking Corporation Limited 

Jordan Standard Chartered Bank 

Kazakhstan JSC Citibank Kazakhstan 

Kenya Standard Chartered Bank Kenya Limited 

Republic of Korea Deutsche Bank AG 

The Hongkong and Shanghai Banking Corporation Limited 

Kuwait 
HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

Latvia AS SEB banka  
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Market Sub-Custodian 

Lithuania AB SEB bankas  

Malawi Standard Bank PLC 

Malaysia Deutsche Bank (Malaysia) Berhad 

 Standard Chartered Bank Malaysia Berhad 

Mali via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Mauritius The Hongkong and Shanghai Banking Corporation Limited 

Mexico Banco Nacional de México, S.A. 

Morocco Citibank Maghreb S.A. 

Namibia Standard Bank Namibia Limited 

Netherlands Deutsche Bank AG 

New Zealand The Hongkong and Shanghai Banking Corporation Limited 

Niger via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Nigeria Stanbic IBTC Bank Plc. 

Norway Nordea Bank AB (publ), Sweden (operating through its branch, Nordea Bank 
AB (publ), filial i Norge)  

Skandinaviska Enskilda Banken AB (publ), Sweden (operating through its 
Oslo branch) 

Oman 
HSBC Bank Oman S.A.O.G. (as delegate of The Hongkong and Shanghai 
Banking Corporation Limited) 

Pakistan Deutsche Bank AG 

Panama Citibank, N.A. 

Peru Citibank del Perú, S.A. 

Philippines Deutsche Bank AG  

Poland Bank Handlowy w Warszawie S.A. 

Bank Polska Kasa Opieki S.A. 

Portugal 
Deutsche Bank AG, Netherlands (operating through its Amsterdam branch 
with support from its Lisbon branch) 

Puerto Rico Citibank N.A. 

Qatar 
HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

Romania Citibank Europe plc, Dublin – Romania Branch 

Russia AO Citibank 

Saudi Arabia HSBC Saudi Arabia (as delegate of The Hongkong and Shanghai Banking 
Corporation Limited) 

Saudi British Bank (as delegate of The Hongkong and Shanghai Banking 
Corporation Limited) 

Senegal  via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Serbia UniCredit Bank Serbia JSC  

Singapore Citibank N.A. 

Slovak Republic UniCredit Bank Czech Republic and Slovakia, a.s. 

Slovenia  UniCredit Banka Slovenija d.d. 
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Market Sub-Custodian 

South Africa FirstRand Bank Limited 

Standard Bank of South Africa Limited 

Spain Deutsche Bank S.A.E. 

Sri Lanka The Hongkong and Shanghai Banking Corporation Limited 

Republic of Srpska UniCredit Bank d.d. 

Sweden 
Nordea Bank AB (publ) 

Skandinaviska Enskilda Banken AB (publ) 

Switzerland 
Credit Suisse (Switzerland) Limited 

UBS Switzerland AG 

Taiwan - R.O.C. Deutsche Bank AG 

Standard Chartered Bank (Taiwan) Limited 

Tanzania Standard Chartered Bank (Tanzania) Limited 

Thailand Standard Chartered Bank (Thai) Public Company Limited 

Togo via Standard Chartered Bank Côte d’Ivoire S.A., Abidjan, Ivory Coast 

Tunisia Union Internationale de Banques 

Turkey Citibank, A.Ş. 

Deutsche Bank A.Ş. 

Uganda Standard Chartered Bank Uganda Limited 

Ukraine JSC Citibank 

United Arab 
Emirates 
Dubai 
Financial 
Market 

HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

United Arab 
Emirates 
Dubai 
International 
Financial 
Center 

HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

United Arab 
Emirates Abu 
Dhabi 

HSBC Bank Middle East Limited (as delegate of The Hongkong and 
Shanghai Banking Corporation Limited) 

United 
Kingdom State Street Bank and Trust Company, United Kingdom branch 

United States  State Street Bank and Trust Company  

Uruguay Banco Itaú Uruguay S.A. 

Vietnam 
HSBC Bank (Vietnam) Limited (as delegate of The Hongkong and Shanghai 
Banking Corporation Limited) 

Zambia Standard Chartered Bank Zambia Plc. 

Zimbabwe 
Stanbic Bank Zimbabwe Limited (as delegate of Standard Bank of South 
Africa Limited) 
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares € Corp Bond Interest Rate Hedged ESG SRI UCITS ETF
Legal entity identifier: 5493003MDTINQSGO4U40

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI EUR Corporate
Interest Rate Hedged ESG SRI Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to be involved in very severe ESG related controversies;
3. exclusion of issuers considered to be lagging industry peers in their high exposure and
failure to manage significant ESG risks (based on an ESG rating); and
4. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• alcohol
• tobacco
• gambling
• adult entertainment
• genetically modified organisms (GMO)
• nuclear power
• civilian firearms
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• controversial weapons
• nuclear weapons
• thermal coal
• fossil fuels

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

To be included in the Benchmark Index, issuers must have an MSCI ESG rating and the
rating must be BBB or higher. An MSCI ESG rating is designed to measure an issuer’s
resilience to long-term industry material ESG risks and how well it manages ESG risks and
opportunities relative to industry peers. The index provider may consider the following
environmental themes when determining an issuer’s ESG score as part of the ESG rating
methodology: climate change mitigation based on greenhouse gas emissions, waste and
other emissions, land use and biodiversity. The index provider may also consider the
following social themes when determining an issuer’s ESG score as part of the ESG rating
methodology: access to basic services, community relations, data privacy and security,
human capital, health and safety and product governance. The MSCI ESG rating
methodology recognises that certain environmental and social issues are more material
based on the type of activity that the issuer is involved in by weighting the issues differently
in the scoring methodology. Those issuers with higher MSCI ESG scores are determined by
the index provider to be those issuers that may be better positioned to manage future
ESG-related challenges and risks compared to their industry peers.

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Paris-aligned Benchmark Exclusions.​
The EU Paris-aligned Benchmark Exclusions promote limiting global temperature rises
within the targets set in the Paris Agreement by excluding investments in companies that
have 1% or more of their revenue deriving from exploration, mining, extraction,
distribution, or refining of hard coal and lignite; have 10% or more of their revenue deriving
from the exploration, extraction, distribution or refining of oil fuels; have 50% or more of
their revenue deriving from the exploration, extraction, manufacturing, or distribution of
gaseous fuel; or have 50% or more of their revenue deriving from electricity generation
having a greenhouse gas intensity greater than 100g CO2 e/kWh.​
The EU Paris-aligned Benchmark Exclusions also promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in in companies deemed to have failed to comply
with the 10 UN Global Compact (UNGC) Principles or the Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational Enterprises.​
In order to achieve the outcomes as outlined above, we rely on data used by the index
provider.
The Benchmark Index may hold Green, Social and Sustainability (GSS) bonds issued by a
company. In accordance with regulatory guidance, such investments in GSS bonds (if held
by the Benchmark Index) will, instead of being subject to all the EU Paris-aligned
Benchmark Exclusions at issuer level, be subject to:

• the EU Paris-aligned Benchmark Exclusions relating to UNGC and OECD violations
(as described in (c) above) at the issuer level; and​

• the other EU Paris-aligned Benchmark Exclusions described above at the level of the
economic activities financed by the GSS bond.
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The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”)) to
issuers with exposures that are inconsistent with the EU Paris-aligned Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
3. The exclusion of issuers with a weighted-average industry-adjusted MSCI ESG rating
below the minimum threshold as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).
4. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

The Fund’s investments qualifying as sustainable investments may be in:

(1) fixed income securities which have been classified as “green bonds”;

(2) issuers involved in activities deemed to contribute to positive environmental and/or
social impacts; or

(3) issuers which have committed to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (SBTi).

The index provider may allocate a proportion of the Benchmark Index to securities
classified as green bonds under the index methodology.The Benchmark Index defines
green bonds as fixed income securities the proceeds of which are exclusively and
formally applied to projects or activities that promote climate or other environmental
sustainability purposes. In accordance with the Benchmark Index methodology,
securities (whether or not labelled as green by the issuer) are independently evaluated
under the following four criteria to determine whether they should be classified as

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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green bonds: (i) stated use of proceeds; (ii) process for green project evaluation and
selection; (iii) process for management of proceeds; and (iv) commitment to ongoing
reporting of the environmental performance of the use of proceeds. To be considered a
green bond for the purpose of the index methodology, all four criteria must be met for
bonds issued after the publication of the Green Bond Principles (an agreement among
market participants on a set of standards for the green credentials of labelled
issuance), although bonds issued prior to that date that do not satisfy all four criteria
may still qualify for inclusion in the Benchmark Index.

The index provider may also allocate a proportion of the Benchmark Index to issuers
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those issuers that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those issuers that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SMEs), education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for issuers and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the issuers within the Benchmark
Index. The assessment of the Fund’s investments qualifying as sustainable
investments is determined on or around each index rebalance, where the Fund’s
portfolio is rebalanced in line with its Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, issuers are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where an issuer has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

For bonds qualifying as green bonds, the assessment is carried out by the index
provider at an issuance level based on the use of the proceeds of the bonds which must
be formally and exclusively applied to promote climate or other environmental
sustainability purposes. In addition, certain minimum safeguards and eligibility
exclusions are applied by the index provider in the selection of green bonds to avoid
exposure to bonds associated with activities deemed to have highly negative
environmental and societal impacts.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) issuers deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) issuers with an ‘orange’ MSCI ESG controversy
score of 1 or below that have been deemed to be involved in severe or very severe
ESG related controversies (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste and social and employee
matters), and (3) issuers with an MSCI ESG rating of B or below, which are deemed
to be lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

In respect of green bonds, the indicators for adverse impacts on sustainability
factors are taken into account at each index rebalance and are assessed by the
index provider at the issuance level based on an assessment of the use of
proceeds of the bonds which must be formally and exclusively applied to promote
climate or other environmental sustainability purposes. In addition, minimum
safeguards and eligibility exclusions are applied by the index provider in the
selection of green bonds to ensure the proceeds of which are not applied to
activities with highly negative environmental and social outcomes. This includes
through the minimum safeguards and eligibility exclusions of bonds with the use
of proceeds linked to thermal coal extraction and power generation, significant
biodiversity loss and controversial weapons.

The Benchmark Index also excludes: (1) issuers with a ‘red’ MSCI ESG controversy
flag which includes issuers determined to be in violation of international and/or
national standards (taking into account indicators concerning violations of United
Nations Global Compact principles and OECD Guidelines for Multinational
Enterprises), and (2) issuers determined to have any tie to controversial weapons
(taking into account indicators concerning ties to controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The Benchmark Index applies the above exclusionary criteria at each index
rebalance.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.
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Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI
Description

Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
controversy flag

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3) X
2. Carbon footprint X
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable % X
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index which incorporates certain ESG criteria including the EU Paris-aligned Benchmark
Exclusions applied in the selection of constituents. The index methodology of its
Benchmark Index is described above (see What environmental and/or social
characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

6
219 



Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics including the EU Paris-aligned Benchmark Exclusions
applied by its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
starting universe through the application of the ESG selection criteria. However,
there is no minimum rate of reduction applied or targeted by the index provider in
the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the starting universe. For example, if issuers in the starting universe engage in
fewer activities that are excluded from the starting universe based on the ESG
selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the ESG selection
criteria in the Benchmark Index as ESG standards evolve, the rate of reduction
may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) which includes the exclusion of issuers that are classified as
violating United Nations Global Compact principles (see What environmental
and/or social characteristics are promoted by this financial product?).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (this includes 20% of the
Fund’s assets that are qualified as sustainable investments) (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the issuers within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the issuers within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI EUR Corporate Interest Rate Hedged
ESG SRI Index, its Benchmark Index, which incorporates the index provider’s ESG selection
criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Bloomberg Euro Corporate Bond Index to exclude issuers that do not meet
such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Bond Index, a broad market index comprised of fixed income
securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Further details of the Fund’s Benchmark Index (including its constituents) are also
available on the index provider’s website at: https://www.bloombergindices.com/
bloomberg-indices/.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ‘Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares Agribusiness UCITS ETF
Legal entity identifier: 549300OCIHQMT943B669

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 5% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the S&P Commodity Producers
Agribusiness Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated or are at risk of violating commonly
accepted international norms and standards; and

3. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• controversial weapons
• small arms
• military contracting
• tobacco
• thermal coal
• oil sands
• shale energy
• arctic oil and gas exploration

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating or are at risk of violating commonly accepted international norms and standards,
enshrined in the United Nations Global Compact (UNGC) Principles, the Organisation for
Economic Co-operation and Development (OECD) Guidelines for Multinational
Enterprises, the UN Guiding Principles on Business and Human Rights (UNGPs), and their
underlying conventions.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of issuers deemed to have violated commonly accepted
international norms and standards as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

3. The Fund’s investments qualifying as sustainable investments as described
below (see What are the objectives of the sustainable investments that the
financial product partially intends to make and how does the sustainable
investment contribute to such objectives?).

4. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index
provider at each index rebalance. At each index rebalance (or as soon as
possible and practicable thereafter), the portfolio of the Fund is also rebalanced
in line with its Benchmark Index. Where the Fund’s portfolio ceases to meet any
of these characteristics in between index rebalances, the Fund’s portfolio will be
re-aligned at the next index rebalance (or as soon as possible and practicable
thereafter) in accordance with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

The Fund’s investments qualifying as sustainable will be either in: (1) activities deemed to
contribute to positive environmental and/or social impacts, or (2) companies which have
committed to one or more active carbon emissions reduction target(s) approved by the
Science Based Targets initiative (SBTi).

The Fund’s investments will be assessed against their revenue exposure to positive
sustainable impacts in line with the United Nations’ Sustainable Development Goals, the
European Union Taxonomy and other sustainability-related frameworks. The positive
environmental impacts considered as part of this assessment may relate to themes such as
climate change and natural capital and identify companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable agriculture.
The positive societal impacts considered as part of this assessment may relate to themes

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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such as basic needs and empowerment and identify companies that may derive revenues
from activities (or related activities) such as nutrition, major disease treatments, sanitation,
affordable real estate, small and medium enterprises (SMEs) finance, education and
connectivity.

The Fund’s investments will also be assessed on their commitment to one or more active
carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks to provide a
clearly defined pathway for companies and financial institutions to reduce greenhouse gas
(GHG) emissions to align with the goals of the Paris Agreement and help prevent the worst
impacts of climate change.

The sustainable investments within the Fund may contribute to either an environmental
objective or a social objective or a combination of the two. The combination of sustainable
investments with an environmental or social objective may change over time depending on
the activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable is determined on or around each index rebalance,
where the Fund’s portfolio is rebalanced in line with its Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable are assessed against
certain minimum environmental and social indicators. As part of the assessment,
companies are assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified as being involved
in activities with highly negative environmental and social impacts, it shall not be eligible
as a sustainable investment.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the assessment of the Fund’s investments
qualifying as sustainable.

Following this assessment, the following investments shall not qualify as
sustainable investments: (1) companies deemed to be deriving at least 1% of their
revenue from thermal coal which is significantly carbon intensive and a major
contributor to greenhouse gas emissions (taking into account indicators relating
to GHG emissions) (2) companies that have been deemed to be involved in severe
ESG related controversies (taking into account indicators relating to greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies which are deemed to be lagging industry peers based on their high
exposure and failure to manage significant ESG risks (taking into account
indicators relating to greenhouse gas emissions, biodiversity, water, waste,
unadjusted gender pay gap and board gender diversity).

At each index rebalance, the Benchmark Index also excludes: (1) companies which
are classified as violating or are at risk of violating commonly accepted
international norms and standards, enshrined in the United Nations Global
Compact (UNGC) Principles, the Organisation for Economic Co-operation and
Development (OECD) Guidelines for Multinational Enterprises, the UN Guiding
Principles on Business and Human Rights (UNGPs) and their underlying
conventions and (2) companies determined to have any tie to controversial
weapons (taking into account indicators concerning ties to controversial
weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers which are classified as violating or
are at risk of violating commonly accepted international norms and standards,
enshrined in the United Nations Global Compact (UNGC) Principles, the
Organisation for Economic Co-operation and Development (OECD) Guidelines for

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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Multinational Enterprises, the UN Guiding Principles on Business and Human
Rights (UNGPs) and their underlying conventions. The Benchmark Index applies
the above exclusionary criteria at each index rebalance.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI
Description

Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of issuers
classified as
violating commonly
accepted
international norms
and standards

Exclusion of
issuers
determined to
have any tie
to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas
Water 8. Emissions to Water
Waste 9. Hazardous Waste
Social and employee matters 10. UNGC+ OECD Violations X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index and
thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?). The Fund seeks to replicate
the constituents of the Benchmark Index by holding all of the securities comprising the
Benchmark Index in a similar proportion to their weightings in the Benchmark Index where
possible and practicable.
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By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
starting universe through the application of the ESG selection criteria. However,
there is no minimum rate of reduction applied or targeted by the index provider in
the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the starting universe. For example, if issuers in the starting universe engage in
fewer activities that are excluded from the starting universe based on the ESG
selection criteria applied by the Benchmark Index, the rate of reduction may
reduce over time. Conversely, if the index provider increases the ESG selection
criteria in the Benchmark Index as ESG standards evolve, the rate of reduction
may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider applies a daily filtering, screening and
analysis of controversies related to companies within the Benchmark Index.
Controversies which may be considered by the index provider include economic
crime and corruption, fraud, illegal commercial practices, human rights issues,
labour disputes, workplace safety, catastrophic accidents and environmental
disasters. Issuers may be removed from the Benchmark Index based on an
assessment by the index provider of their involvement in serious ESG related
controversies. The Benchmark Index also excludes companies that are classified
as violating United Nations Global Compact principles (see What environmental
and/or social characteristics are promoted by this financial product? above).

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 5% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable is determined on or
around each index rebalance, where the Fund’s portfolio is rebalanced in line with its
Benchmark Index. Where any investment ceases to qualify as a sustainable investment
between index rebalances, the Fund’s holdings in sustainable investments may fall below
the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in sustainable
investments with an environmental objective aligned with the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the Taxonomy
Regulation.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 5% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective or a combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What is the minimum share of socially sustainable investments?

A minimum of 5% of the Fund’s assets will be invested in sustainable investments. These
sustainable investments will be a mix of sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective or a combination of the two. The combination of sustainable investments with an
environmental or social objective may change over time depending on the activities of the
issuers within the Benchmark Index. The assessment of the Fund’s investments qualifying
as sustainable is determined on or around each index rebalance, where the Fund’s portfolio
is rebalanced in line with its Benchmark Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the S&P Commodity Producers Agribusiness Index, its
Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the S&P Global
BMI, a broad market index comprised of equity securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website by copying and pasting the following link into your web
browser: https://www.spglobal.com/spdji/en/indices/equity/sp-global-
agribusiness-equity-index/#overview

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website:www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares EURO STOXX 50 ESG UCITS ETF
Legal entity identifier: 529900R75S170J99E172

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the EURO STOXX 50 ESG Index, its
Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative environmental
and/or social outcomes;
2. exclusion of issuers with a severe ISS ESG controversy rating;
3. exclusion of issuers based on ISS Global Standards Screening (exclusion of issuers
which are classified as violating or are at risk of violating commonly accepted international
norms and standards);
4. exclusion of issuers with a severe ISS ESG Risk Rating, and
5. exposure to issuers with higher ESG scores.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the EURO STOXX® 50 Index based on their
involvement in certain activities deemed to have negative environmental or social
outcomes. Issuers are excluded from the Benchmark Index based on their involvement in
the following business lines/activities (or related activities):

• tobacco
• oil sands
• shale energy
• artic oil and gas
• thermal coal
• small arms
• military contracting
• controversial weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.

1
NM0325U-4345785-259/558234 



The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the EURO STOXX® 50 Index which are
classified as violating or are at risk of violating commonly accepted international norms
and standards, enshrined in the United Nations Global Compact (UNGC) Principles, the
Organisation for Economic Co-operation and Development (OECD) Guidelines for
Multinational Enterprises, the UN Guiding Principles on Business and Human Rights
(UNGPs), and their underlying conventions.

The Benchmark Index also excludes issuers with a ‘severe’ Sustainalytics controversy
rating. An ESG controversy rating measures an issuer’s involvement in incidents with
negative environmental, social and governance (ESG) implications. An ESG controversy
rating may consider involvement in adverse impact activities in relation to environmental
issues such as biodiversity and land use, energy use and greenhouse gas and other
emissions, water use and waste issues. An ESG controversy rating may also consider
involvement in adverse impact activities in relation to social and governance issues such as
bribery and corruption and workplace discrimination.

The Benchmark Index also excludes issuers which have a severe ESG risk rating. The ESG
risk rating evaluates the degree of a company’s unmanaged material ESG risk by assessing
a company’s exposure to, and management of, the ESG issues that are considered most
material for that company from a financial perspective.

The Benchmark Index seeks to exclude at least 20% of constituents from the EURO
STOXX® 50 Index through the application of the index screening criteria (outlined above).
Where less than 20% of constituents are removed from the EURO STOXX® 50 Index
through the exclusionary screens alone, the index provider will, in addition, remove those
companies with the lowest ESG scores from the remaining constituents until the 20%
reduction target is achieved. The Benchmark Index also seeks to achieve a higher overall
ESG score compared to the EURO STOXX® 50 Index by replacing each company excluded
from the Benchmark Index with a company from the same EURO STOXX sector with a
higher ESG rating (in accordance with the index methodology).

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Paris-aligned Benchmark Exclusions.​
The EU Paris-aligned Benchmark Exclusions promote limiting global temperature rises
within the targets set in the Paris Agreement by excluding investments in companies that
have 1% or more of their revenue deriving from exploration, mining, extraction,
distribution, or refining of hard coal and lignite; have 10% or more of their revenue deriving
from the exploration, extraction, distribution or refining of oil fuels; have 50% or more of
their revenue deriving from the exploration, extraction, manufacturing, or distribution of
gaseous fuel; or have 50% or more of their revenue deriving from electricity generation
having a greenhouse gas intensity greater than 100g CO2 e/kWh.​
The EU Paris-aligned Benchmark Exclusions also promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in in companies deemed to have failed to comply
with the 10 UN Global Compact (UNGC) Principles or the Organisation for Economic
Cooperation and Development (OECD) Guidelines for Multinational Enterprises.​
In order to achieve the outcomes as outlined above, we rely on data used by the index
provider.
The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”)) to
issuers with exposures that are inconsistent with the EU Paris-aligned Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.
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For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?)
3. The exclusion of issuers deemed to have violated commonly accepted international
norms and standards as described above (see What environmental and/or social
characteristics are promoted by this financial product?).
4. The exclusion of companies based on their ESG risk rating as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).
5. The ESG ratings as described above (see What environmental and/or social
characteristics are promoted by this financial product?).
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance . At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an ESG
controversy
rating

Exclusion
of issuers
classified as
violating
commonly
accepted
international norms
and standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3) X
2. Carbon footprint X
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable % X
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.
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� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
EURO STOXX® 50 Index through the application of the ESG selection criteria.
However, there is no minimum rate of reduction applied or targeted by the index
provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the EURO STOXX® 50 Index. For example, if issuers in the EURO STOXX® 50 Index
engage in fewer activities that are excluded from the EURO STOXX® 50 Index
based on the ESG selection criteria applied by the Benchmark Index, the rate of
reduction may reduce over time. Conversely, if the index provider increases the
ESG selection criteria in the Benchmark Index as ESG standards evolve, the rate of
reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating or are at
risk of violating commonly accepted international norms and standards,
enshrined in the United Nations Global Compact (UNGC) Principles, the
Organisation for Economic Co-operation and Development (OECD) Guidelines for
Multinational Enterprises, the UN Guiding Principles on Business and Human
Rights (UNGPs), and their underlying conventions.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities
comprising the Benchmark Index. As such, at each index rebalance (or as soon as
reasonably possible and practicable thereafter), the portfolio of the Fund will be rebalanced
in line with its Benchmark Index so that at least 80% of the Fund ’s assets will be aligned
with the ESG characteristics of the Benchmark Index (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the EURO STOXX 50 ESG Index, its Benchmark Index, which
incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the EURO STOXX® 50 Index to exclude issuers that do not meet such ESG
selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from the EURO STOXX® 50 Index, which is a broad market index. The ESG
selection criteria that is excluded is set out above (see What environmental and/or
social characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://qontigo.com/index/sx5e/.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ‘Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2025 Term $ Corp UCITS ETF
Legal entity identifier: 529900EVAOK0D13OM314

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2025
Maturity USD Corporate
ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• conventional weapons
• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2025 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://assets.bbhub.io/professional/sites/10/Bloomberg-MSCI-December-
20XX-Maturity-USD-Corporate-ESG-Screened-Indices.pdf

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2025 Term € Corp UCITS ETF
Legal entity identifier: 529900S90YM695UKFR51

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2025
Maturity EUR Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2025 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://assets.bbhub.io/professional/sites/10/Bloomberg-MSCI-December-
20XX-Maturity-USD-Corporate-ESG-Screened-Indices.pdf

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2026 Term $ Corp UCITS ETF
Legal entity identifier: 529900M0WEHELFX89D97

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2026
Maturity USD Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2026 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2026 Term € Corp UCITS ETF
Legal entity identifier: 529900CQZ0DIPDJ8XF43

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2026
Maturity Euro Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.

5
                                                                                                                                                               NM0325U-4345785-298/558273 



The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2026 Maturity Euro Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2027 Term $ Corp UCITS ETF
Legal entity identifier: 529900B5WKCTCXB8ZX25

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2027
Maturity USD Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2027 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://assets.bbhub.io/professional/sites/10/Bloomberg-MSCI-December-
20XX-Maturity-USD-Corporate-ESG-Screened-Indices.pdf

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2027 Term € Corp UCITS ETF
Legal entity identifier: 529900O2TZZZURE6SI03

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2027
Maturity EUR Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2027 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://assets.bbhub.io/professional/sites/10/Bloomberg-MSCI-December-
20XX-Maturity-EUR-Corporate-ESG-Screened-Indices.pdf

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2028 Term $ Corp UCITS ETF
Legal entity identifier: 529900STW2CMCM8UP347

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2028
Maturity USD Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2028 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2028 Term € Corp UCITS ETF
Legal entity identifier: 529900FGUW54871VQ378

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the Bloomberg MSCI December 2028
Maturity Euro Corporate ESG Screened Index, its Benchmark Index:

1. exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes;

2. exclusion of issuers deemed to have violated United Nations Global Compact
principles;

3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
and

4. exclusion of sovereign issuers subject to United Nation Security Council (“UNSC”)
Trade Sanctions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).
The Benchmark Index excludes issuers based on their involvement in certain activities
deemed to have negative environmental or social outcomes. Issuers are excluded from the
Benchmark Index based on their involvement in the following business lines/activities (or
related activities):

• tobacco
• nuclear weapons
• civilian firearms production
• controversial weapons
• conventional weapons

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not lay down a list
of socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.

1
                                                                                                                                                               NM0325U-4345785-330/558305 



• thermal coal
• generation of thermal coal
• oil sands

The index provider defines what constitutes “involvement” in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers which are classified as violating United Nations
Global Compact principles (which are widely accepted corporate sustainability principles
that meet fundamental responsibilities in areas such as anti-corruption, human rights,
labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.
In addition the Benchmark index excludes sovereign issuers subject to UNSC Trade
Sanctions. The screen is applied exclusively to government debt securities as they replace
corporate bonds maturing in the last year of the product.

For more information on where details of the methodology of the Benchmark Index can be
found see Where can the methodology used for the calculation of the designated index be
found? below.

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What
environmental and/or social characteristics are promoted by this financial
product?).

2. The exclusion of companies classified as violating United Nations Global
Compact principles as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

3. The exclusion of issuers identified as being involved in ESG related
controversies as described above (see What environmental and/or social
characteristics are promoted by this financial product?).

4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial
product?).

5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal
adverse impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at each
index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark Index.
Where the Fund’s portfolio ceases to meet any of these characteristics in between index
rebalances, the Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as
possible and practicable thereafter) in accordance with the Benchmark Index.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability
factors by tracking the Benchmark Index which incorporates certain ESG criteria in
the selection of index constituents. The Investment Manager has determined that
those principal adverse impacts (PAIs) marked as “X” in the table below are considered
as part of the selection criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Social and employee matters 10. UNGC+OECD Violations X X
11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest in issuers in the Benchmark
Index or in issuers that meet the ESG requirements of the Benchmark Index at the time of
purchase. If such securities cease to comply with the ESG requirements of the Benchmark
Index, the Fund may hold such securities only until the next portfolio rebalance and when it
is possible and practicable (in the Investment Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index. The index provider excludes companies from the Benchmark
Index based on an ESG controversy score (which measures an issuer’s
involvement in ESG related controversies) and excludes companies that are
classified as violating United Nations Global Compact principles (see What
environmental and/or social characteristics are promoted by this financial
product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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The Fund may invest up to 20% of its assets in other investments (“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

6
                                                                                                                                                               NM0325U-4345785-335/558310 



To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of the
EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.
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� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments with
an environmental objective.

What is the minimum share of socially sustainable investments?

This Fund does not currently commit to investing more than 0% of its assets in socially
sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such investments
may only be used for the purpose of efficient portfolio management, except for derivatives
used for currency hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the index provider will apply only to the derivatives
relating to individual issuers used by the Fund. Derivatives based on financial indices,
interest rates, or foreign exchange instruments will not be considered against minimum
environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2028 Maturity Euro Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index, a broad market index comprised of fixed income securities.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found by copying and
pasting the following link into your web browser at :

https://www.bloomberg.com/professional/product/indices/bloomberg-fixed-
income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2029 Term $ Corp UCITS ETF
Legal entity identifier: 529900IEFGS11AIVH351

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2029 Maturity USD Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as “X” in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund ’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2029 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2029 Term € Corp UCITS ETF
Legal entity identifier: 529900QS0E8OXHS3NA52

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2029 Maturity EUR Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as “X” in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund ’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2029 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2030 Term $ Corp UCITS ETF
Legal entity identifier: 5299006Z144EBGOINZ82

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2030 Maturity USD Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as “X” in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund ’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

4
                       NM0325U-4345785-356/558331 



US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2030 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2030 Term € Corp UCITS ETF
Legal entity identifier: 529900DCVPS7X4TRZE19

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2030 Maturity EUR Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as “X” in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund ’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes

The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(“#2 Other”).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2030 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2031 Term $ Corp UCITS ETF
Legal entity identifier: 529900SY90CFKU4VXH42

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2031 Maturity USD Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

4
                       NM0325U-4345785-370/558345 



� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2031 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2031 Term € Corp UCITS ETF
Legal entity identifier: 5299009AQHMUN5DDUB67

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2031 Maturity EUR Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2031 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2032 Term $ Corp UCITS ETF
Legal entity identifier: 5299001EOJZ08T2L5R80

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2032 Maturity USD Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2032 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2032 Term € Corp UCITS ETF
Legal entity identifier: 529900U9JA9W3IQNDC52

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2032 Maturity EUR Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

4
                       NM0325U-4345785-391/558366 



� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2032 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2033 Term $ Corp UCITS ETF
Legal entity identifier: 529900HQ6UXUS8U5TB79

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2033 Maturity USD Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2033 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2033 Term € Corp UCITS ETF
Legal entity identifier: 529900TT0Z7XZEBYTI96

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2033 Maturity EUR Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2033 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2034 Term $ Corp UCITS ETF
Legal entity identifier: 529900KJL3YT4M2F7N54

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2034 Maturity USD Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg US Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg US Corporate Index. For example, if issuers in the Bloomberg US
Corporate Index engage in fewer activities that are excluded from the Bloomberg
US Corporate Index based on the ESG selection criteria applied by the Benchmark
Index, the rate of reduction may reduce over time. Conversely, if the index provider
increases the ESG selection criteria in the Benchmark Index as ESG standards
evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.

5
                       NM0325U-4345785-413/558388 



To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2034 Maturity USD Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg US
Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares iBonds Dec 2034 Term € Corp UCITS ETF
Legal entity identifier: 529900J4T4WW6NHLEF85

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

While the Fund is invested in corporate bonds, the Fund aims to promote environmental
characteristics related to the reduction of non-renewable natural resource utilisation and
pollution by excluding direct investment in companies involved in, for example, thermal
coal mining, thermal coal power generation and oil sands, in line with the Fund’s
Benchmark Index, the Bloomberg MSCI December 2034 Maturity EUR Corporate ESG
Screened Index. The Fund also aims to promote environmental characteristics related to
the reduction of very severe environmental related controversies by excluding issuers with
a ‘red’ MSCI ESG controversy flag (based on an MSCI ESG controversy score of 0) in
relation to environmental issues which may include biodiversity and land use, energy and
climate change, water stress, toxic emissions and waste issues. An MSCI ESG controversy
score measures an issuer’s involvement (or alleged involvement) in serious controversies
based on the ESG data provider’s assessment of an issuer’s operations, products and/or
services which are deemed to have a negative ESG impact.

In addition, the Fund aims to promote social characteristics related to: (a) reduction of the
availability of weapons by excluding direct investment in companies involved in civilian
firearms, and nuclear, conventional and controversial weapons (including landmines,
cluster munitions, depleted uranium weapons, chemical and biological weapons and
weapons systems, components, and support systems and services) ; (b) better health and
wellbeing by excluding direct investment in companies involved in production and
distribution of tobacco; and (c) support for human rights, labour standards, the
environment and anti-corruption by excluding direct investment in companies deemed to
have failed to comply with the 10 UN Global Compact Principles, each in line with the
Fund’s Benchmark Index.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also aims to promote social characteristics related to the reduction of very severe
social related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag
(based on an MSCI ESG controversy score of 0) in relation to social issues. Such social
issues may include human rights, labour management relations, discrimination and
workforce diversity, each in line with the Fund’s Benchmark Index.

During the last year of the Fund, as corporate bonds held by the Fund mature and are
replaced by government debt securities, the social characteristics that the Fund aims to
promote will evolve to instead support the UN Security Council’s efforts on political
settlement of conflicts, nuclear non-proliferation, and counter-terrorism by excluding
investment in bonds issued by sovereign issuers subject to UNSC Trade Sanctions, in line
with the Fund’s Benchmark Index.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the index methodology of the Benchmark Index.

The Fund aims to promote the environmental and social characteristics by tracking its
Benchmark Index, which has a methodology that is consistent with promoting the
environmental and social characteristics that are promoted by the Fund, by applying the
exclusions outlined for the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of issuers classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of issuers identified as being involved in ESG related controversies as
described above (see What environmental and/or social characteristics are promoted
by this financial product?).
4. The exclusion of sovereign issuers subject to UNSC Trade Sanctions (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance. At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The index provider has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers
based on
an MSCI ESG
controversy
score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
Principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2)
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive areas X
Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of fixed income securities that
as far as possible and practicable consists of the component securities of the Benchmark
Index and thereby comply with the ESG characteristics of its Benchmark Index. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The Fund may use optimisation techniques in order to achieve a similar return to the
Benchmark Index which means that it is permitted to invest in securities that are not
underlying constituents of the Benchmark Index where such securities provide similar
performance (with matching risk profile) to certain securities that make up the Benchmark
Index. If the Fund does so, its investment strategy is to invest only in issuers in the
Benchmark Index or in issuers that meet the ESG requirements of the Benchmark Index at
the time of purchase. If such securities cease to comply with the ESG requirements of the
Benchmark Index, the Fund may hold such securities only until the next portfolio rebalance
and when it is possible and practicable (in the Investment Manager’s view) to liquidate the
position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of fixed income securities that as far as possible and practicable consists
of the component securities of the Benchmark Index and thereby comply with the
ESG characteristics of its Benchmark Index.

As the Fund is able to use optimisation techniques and may invest in securities
that are not underlying constituents of the Benchmark Index, where it does so, its
investment strategy is to invest in issuers in the Benchmark Index or in issuers
that meet the ESG requirements of the Benchmark Index at the time of purchase.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index /or
it is possible and practicable (in the index provider’s view) to liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Bloomberg Euro Corporate Index through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Bloomberg Euro Corporate Index. For example, if issuers in the Bloomberg
Euro Corporate Index engage in fewer activities that are excluded from the
Bloomberg Euro Corporate Index based on the ESG selection criteria applied by
the Benchmark Index, the rate of reduction may reduce over time. Conversely, if
the index provider increases the ESG selection criteria in the Benchmark Index as
ESG standards evolve, the rate of reduction may increase over time.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The Investment Manager carries out due diligence on the index providers and
engages with them on an ongoing basis with regard to index methodologies
including their assessment of good governance criteria set out by the SFDR which
include sound management structures, employee relations, remuneration of staff
and tax compliance at the level of investee companies.

The index provider excludes issuers from the Benchmark Index based on an ESG
controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes issuers that are classified as violating United Nations
Global Compact principles (see What environmental and/or social characteristics
are promoted by this financial product? above).

Issuers that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in either securities
within the Benchmark Index or in securities that meet the ESG selection criteria of the
Benchmark Index. As such, at each index rebalance, the portfolio of the Fund will be
rebalanced in line with its Benchmark Index so that at least 80% of the Fund ’s assets will
be aligned with the ESG characteristics of the Benchmark Index (as determined at that
rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index (or otherwise cease to meet
the ESG selection criteria of the Benchmark Index) and it is possible and practicable (in the
Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, this Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the Bloomberg MSCI December 2034 Maturity EUR Corporate
ESG Screened Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

As a result of the application of the ESG selection criteria of the Benchmark Index,
the portfolio of the Fund is expected to be reduced compared to the Bloomberg
Euro Corporate Index , a broad market index comprised of fixed income securities.

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.bloomberg.com/professional/product/indices/
bloomberg-fixed-income-indices/#/ucits

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI EMU Climate Transition Aware UCITS ETF
Legal entity identifier: 529900KA0UAZ5NZ7JK33

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: _______%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund promotes environmental characteristics related to the reduction of
non-renewable natural resource utilisation and pollution by identifying companies
generating revenue from, thermal coal and unconventional oil and gas, and excluding
direct investment in such companies that do not meet the qualifying criteria in line with the
Fund’s Benchmark Index, the MSCI EMU Transition Aware Select Index.

The Fund promotes environmental characteristics by investing in companies that are
aligned with a clear and measurable path to environmental transition. Direct investment in
companies must meet any of the following inclusion criteria:

(i) Companies with a commitment to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (“SBTi”). The SBTi seeks to
provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions, helping prevent the worst impacts of climate
change and future-proof business growth.

(ii) Companies which generate green revenues that meet the threshold set by the index
provider. Green revenue is defined as the cumulative revenue in percentage a
company derives from activities (or related activities) linked to a set of environmental
impact themes including alternative energy, energy efficiency and green building, as
defined by the index provider.

(iii) Companies that lead their industry peers in lower greenhouse gas emissions intensity.
Companies from each GICS sector which also have published emissions reduction
targets are ranked based on their greenhouse gas emissions intensity. Starting from
the lowest emissions intensity, companies are selected until the target sector
coverage by cumulative free-float adjusted market capitalisation is reached, as
determined by the index provider.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also promotes environmental characteristics related to the reduction of very
severe environmental related controversies by excluding issuers with a ‘red’ MSCI ESG
controversy flag (based on an MSCI ESG controversy score of 0) in relation to
environmental issues which may include biodiversity and land use, energy and climate
change, water stress, toxic emissions and waste issues. An MSCI ESG controversy score
measures an issuer’s involvement (or alleged involvement) in serious controversies based
on the ESG data provider’s assessment of an issuer’s operations, products and/or services
which are deemed to have a negative ESG impact.

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Climate Transition Benchmark Exclusions.​
The EU Climate Transition Benchmark Exclusions promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in companies deemed to have failed to comply
with the 10 UN Global Compact Principles or the Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.​
In order to apply these exclusions, we rely on data used by the index provider.
The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”) ) to
issuers with exposures that are inconsistent with the EU Climate Transition Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.

In addition, the Fund promotes social characteristics related to:

a) reduction of the availability of weapons by excluding direct investment in companies
involved in controversial weapons;
b) better health and wellbeing by excluding direct investment in companies involved in
production and distribution of tobacco; and
c) support for human rights, labour standards, the environment and anti-corruption by
excluding direct investment in companies deemed to have failed to comply with the 10 UN
Global Compact Principles; each in line with the Fund’s Benchmark Index (and consistent
with the EU Climate Transition Benchmark Exclusions).

The Fund also promotes social characteristics related to the reduction of very severe social
related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag (based on
an MSCI ESG controversy score of 0) in relation to social issues, such as human rights,
labour management relations, discrimination and workforce diversity.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the methodology of the Benchmark Index.

The Fund invests at least 10% of its holdings in Sustainable Investments, in line with the
Fund’s Benchmark Index, which contribute to the objectives outlined below and which are
aligned with the environmental and/or social characteristics being promoted by the Fund.

The Fund promotes the environmental and social characteristics by tracking its Benchmark
Index. The Benchmark Index has a methodology that is consistent with the environmental
and social characteristics that are promoted by the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

2
399 



� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The Fund’s holdings in investments aligned to at least one of the three transition
inclusion criteria (see What environmental and/or social characteristics are promoted
by this financial product? above).
5. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?)
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance . At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an MSCI ESG controversy score of
1 or below that have been deemed to be involved in severe or very severe ESG
related controversies (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Selection Criteria
Low carbon
emission
intensity
relative to
peers

Exclusion of
issuers
based on
certain
environmental
screens
(listed above)

Exclusion
of issuers
based on an
MSCI ESG
controversy
rating

Exclusion of
issuers
classified as
violating
commonly
accepted
international
norms and
standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive
areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
MSCI EMU Index (the “Parent Index”), through the application of the ESG
selection criteria. However, there is no minimum rate of reduction applied or
targeted by the index provider in the selection of constituents for the Benchmark
Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

The Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI EMU Transition Aware Select Index, its Benchmark
Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to the Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI Europe Climate Transition Aware UCITS ETF
Legal entity identifier: 5299001ZQ4EESGZBB349

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: _______%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund promotes environmental characteristics related to the reduction of
non-renewable natural resource utilisation and pollution by identifying companies
generating revenue from, thermal coal and unconventional oil and gas, and excluding
direct investment in such companies that do not meet the qualifying criteria in line with the
Fund’s Benchmark Index, the MSCI Europe Transition Aware Select Index.

The Fund promotes environmental characteristics by investing in companies that are
aligned with a clear and measurable path to environmental transition. Direct investment in
companies must meet any of the following inclusion criteria:

(i) Companies with a commitment to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (“SBTi”). The SBTi seeks to
provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions, helping prevent the worst impacts of climate
change and future-proof business growth.

(ii) Companies which generate green revenues that meet the threshold set by the index
provider. Green revenue is defined as the cumulative revenue in percentage a
company derives from activities (or related activities) linked to a set of environmental
impact themes including alternative energy, energy efficiency and green building, as
defined by the index provider.

(iii) Companies that lead their industry peers in lower greenhouse gas emissions intensity.
Companies from each GICS sector which also have published emissions reduction
targets are ranked based on their greenhouse gas emissions intensity. Starting from
the lowest emissions intensity, companies are selected until the target sector
coverage by cumulative free-float adjusted market capitalisation is reached, as
determined by the index provider.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also promotes environmental characteristics related to the reduction of very
severe environmental related controversies by excluding issuers with a ‘red’ MSCI ESG
controversy flag (based on an MSCI ESG controversy score of 0) in relation to
environmental issues which may include biodiversity and land use, energy and climate
change, water stress, toxic emissions and waste issues. An MSCI ESG controversy score
measures an issuer’s involvement (or alleged involvement) in serious controversies based
on the ESG data provider’s assessment of an issuer’s operations, products and/or services
which are deemed to have a negative ESG impact.

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Climate Transition Benchmark Exclusions.​
The EU Climate Transition Benchmark Exclusions promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in companies deemed to have failed to comply
with the 10 UN Global Compact Principles or the Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.​
In order to apply these exclusions, we rely on data used by the index provider.
The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”) ) to
issuers with exposures that are inconsistent with the EU Climate Transition Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.

In addition, the Fund promotes social characteristics related to:

a) reduction of the availability of weapons by excluding direct investment in companies
involved in controversial weapons;
b) better health and wellbeing by excluding direct investment in companies involved in
production and distribution of tobacco; and
c) support for human rights, labour standards, the environment and anti-corruption by
excluding direct investment in companies deemed to have failed to comply with the 10 UN
Global Compact Principles; each in line with the Fund’s Benchmark Index (and consistent
with the EU Climate Transition Benchmark exclusions).

The Fund also promotes social characteristics related to the reduction of very severe social
related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag (based on
an MSCI ESG controversy score of 0) in relation to social issues, such as human rights,
labour management relations, discrimination and workforce diversity.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the methodology of the Benchmark Index.

The Fund invests at least 10% of its holdings in Sustainable Investments, in line with the
Fund’s Benchmark Index, which contribute to the objectives outlined below and which are
aligned with the environmental and/or social characteristics being promoted by the Fund.

The Fund promotes the environmental and social characteristics by tracking its Benchmark
Index. The Benchmark Index has a methodology that is consistent with the environmental
and social characteristics that are promoted by the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).
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� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The Fund’s holdings in investments aligned to at least one of the three transition
inclusion criteria (see What environmental and/or social characteristics are promoted
by this financial product? above).
5. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?)
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance . At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an MSCI ESG controversy score of
1 or below that have been deemed to be involved in severe or very severe ESG
related controversies (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Selection Criteria
Low carbon
emission
intensity
relative to
peers

Exclusion of
issuers
based on
certain
environmental
screens
(listed above)

Exclusion
of issuers
based on an
MSCI ESG
controversy
rating

Exclusion of
issuers
classified as
violating
commonly
accepted
international
norms and
standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive
areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
MSCI Europe Index (the “Parent Index”), through the application of the ESG
selection criteria. However, there is no minimum rate of reduction applied or
targeted by the index provider in the selection of constituents for the Benchmark
Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

The Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI Europe Transition Aware Select Index, its Benchmark
Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to the Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI Japan Climate Transition Aware UCITS ETF
Legal entity identifier: 529900XQM78JK3I7KF15

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: _______%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund promotes environmental characteristics related to the reduction of
non-renewable natural resource utilisation and pollution by identifying companies
generating revenue from, thermal coal and unconventional oil and gas, and excluding
direct investment in such companies that do not meet the qualifying criteria in line with the
Fund’s Benchmark Index, the MSCI Japan Transition Aware Select Index.

The Fund promotes environmental characteristics by investing in companies that are
aligned with a clear and measurable path to environmental transition. Direct investment in
companies must meet any of the following inclusion criteria:

(i) Companies with a commitment to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (“SBTi”). The SBTi seeks to
provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions, helping prevent the worst impacts of climate
change and future-proof business growth.

(ii) Companies which generate green revenues that meet the threshold set by the index
provider. Green revenue is defined as the cumulative revenue in percentage a
company derives from activities (or related activities) linked to a set of environmental
impact themes including alternative energy, energy efficiency and green building, as
defined by the index provider.

(iii) Companies that lead their industry peers in lower greenhouse gas emissions intensity.
Companies from each GICS sector which also have published emissions reduction
targets are ranked based on their greenhouse gas emissions intensity. Starting from
the lowest emissions intensity, companies are selected until the target sector
coverage by cumulative free-float adjusted market capitalisation is reached, as
determined by the index provider.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also promotes environmental characteristics related to the reduction of very
severe environmental related controversies by excluding issuers with a ‘red’ MSCI ESG
controversy flag (based on an MSCI ESG controversy score of 0) in relation to
environmental issues which may include biodiversity and land use, energy and climate
change, water stress, toxic emissions and waste issues. An MSCI ESG controversy score
measures an issuer’s involvement (or alleged involvement) in serious controversies based
on the ESG data provider’s assessment of an issuer’s operations, products and/or services
which are deemed to have a negative ESG impact.

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Climate Transition Benchmark Exclusions.​
The EU Climate Transition Benchmark Exclusions promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in companies deemed to have failed to comply
with the 10 UN Global Compact Principles or the Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.​
In order to apply these exclusions, we rely on data used by the index provider.
The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”) ) to
issuers with exposures that are inconsistent with the EU Climate Transition Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.

In addition, the Fund promotes social characteristics related to:

a) reduction of the availability of weapons by excluding direct investment in companies
involved in controversial weapons;
b) better health and wellbeing by excluding direct investment in companies involved in
production and distribution of tobacco; and
c) support for human rights, labour standards, the environment and anti-corruption by
excluding direct investment in companies deemed to have failed to comply with the 10 UN
Global Compact Principles; each in line with the Fund’s Benchmark Index (and consistent
with the EU Climate Transition Benchmark exclusions).

The Fund also promotes social characteristics related to the reduction of very severe social
related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag (based on
an MSCI ESG controversy score of 0) in relation to social issues, such as human rights,
labour management relations, discrimination and workforce diversity.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the methodology of the Benchmark Index.

The Fund invests at least 10% of its holdings in Sustainable Investments, in line with the
Fund’s Benchmark Index, which contribute to the objectives outlined below and which are
aligned with the environmental and/or social characteristics being promoted by the Fund.

The Fund promotes the environmental and social characteristics by tracking its Benchmark
Index. The Benchmark Index has a methodology that is consistent with the environmental
and social characteristics that are promoted by the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).
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� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The Fund’s holdings in investments aligned to at least one of the three transition
inclusion criteria (see What environmental and/or social characteristics are promoted
by this financial product? above).
5. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?)
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance . At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an MSCI ESG controversy score of
1 or below that have been deemed to be involved in severe or very severe ESG
related controversies (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Selection Criteria
Low carbon
emission
intensity
relative to
peers

Exclusion of
issuers
based on
certain
environmental
screens
(listed above)

Exclusion
of issuers
based on an
MSCI ESG
controversy
rating

Exclusion of
issuers
classified as
violating
commonly
accepted
international
norms and
standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive
areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
MSCI Japan Index (the “Parent Index”), through the application of the ESG
selection criteria. However, there is no minimum rate of reduction applied or
targeted by the index provider in the selection of constituents for the Benchmark
Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.

6
423 



The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

The Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI Japan Transition Aware Select Index, its Benchmark
Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to the Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI USA Climate Transition Aware UCITS ETF
Legal entity identifier: 529900OPG2HY6KD3TN25

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: _______%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund promotes environmental characteristics related to the reduction of
non-renewable natural resource utilisation and pollution by identifying companies
generating revenue from, thermal coal and unconventional oil and gas, and excluding
direct investment in such companies that do not meet the qualifying criteria in line with the
Fund’s Benchmark Index, the MSCI USA Transition Aware Select Index.

The Fund promotes environmental characteristics by investing in companies that are
aligned with a clear and measurable path to environmental transition. Direct investment in
companies must meet any of the following inclusion criteria:

(i) Companies with a commitment to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (“SBTi”). The SBTi seeks to
provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions, helping prevent the worst impacts of climate
change and future-proof business growth.

(ii) Companies which generate green revenues that meet the threshold set by the index
provider. Green revenue is defined as the cumulative revenue in percentage a
company derives from activities (or related activities) linked to a set of environmental
impact themes including alternative energy, energy efficiency and green building, as
defined by the index provider.

(iii) Companies that lead their industry peers in lower greenhouse gas emissions intensity.
Companies from each GICS sector which also have published emissions reduction
targets are ranked based on their greenhouse gas emissions intensity. Starting from
the lowest emissions intensity, companies are selected until the target sector
coverage by cumulative free-float adjusted market capitalisation is reached, as
determined by the index provider.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also promotes environmental characteristics related to the reduction of very
severe environmental related controversies by excluding issuers with a ‘red’ MSCI ESG
controversy flag (based on an MSCI ESG controversy score of 0) in relation to
environmental issues which may include biodiversity and land use, energy and climate
change, water stress, toxic emissions and waste issues. An MSCI ESG controversy score
measures an issuer’s involvement (or alleged involvement) in serious controversies based
on the ESG data provider’s assessment of an issuer’s operations, products and/or services
which are deemed to have a negative ESG impact.

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Climate Transition Benchmark Exclusions.​
The EU Climate Transition Benchmark Exclusions promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in companies deemed to have failed to comply
with the 10 UN Global Compact Principles or the Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.​
In order to apply these exclusions, we rely on data used by the index provider.
The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”) ) to
issuers with exposures that are inconsistent with the EU Climate Transition Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.

In addition, the Fund promotes social characteristics related to:

a) reduction of the availability of weapons by excluding direct investment in companies
involved in controversial weapons;
b) better health and wellbeing by excluding direct investment in companies involved in
production and distribution of tobacco; and
c) support for human rights, labour standards, the environment and anti-corruption by
excluding direct investment in companies deemed to have failed to comply with the 10 UN
Global Compact Principles; each in line with the Fund’s Benchmark Index (and consistent
with the EU Climate Transition Benchmark exclusions).

The Fund also promotes social characteristics related to the reduction of very severe social
related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag (based on
an MSCI ESG controversy score of 0) in relation to social issues, such as human rights,
labour management relations, discrimination and workforce diversity.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the methodology of the Benchmark Index.

The Fund invests at least 10% of its holdings in Sustainable Investments, in line with the
Fund’s Benchmark Index, which contribute to the objectives outlined below and which are
aligned with the environmental and/or social characteristics being promoted by the Fund.

The Fund promotes the environmental and social characteristics by tracking its Benchmark
Index. The Benchmark Index has a methodology that is consistent with the environmental
and social characteristics that are promoted by the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).
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� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The Fund’s holdings in investments aligned to at least one of the three transition
inclusion criteria (see What environmental and/or social characteristics are promoted
by this financial product? above).
5. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?)
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance . At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an MSCI ESG controversy score of
1 or below that have been deemed to be involved in severe or very severe ESG
related controversies (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Selection Criteria
Low carbon
emission
intensity
relative to
peers

Exclusion of
issuers
based on
certain
environmental
screens
(listed above)

Exclusion
of issuers
based on an
MSCI ESG
controversy
rating

Exclusion of
issuers
classified as
violating
commonly
accepted
international
norms and
standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive
areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
MSCI USA Index (the “Parent Index”), through the application of the ESG selection
criteria. However, there is no minimum rate of reduction applied or targeted by the
index provider in the selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

The Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI USA Transition Aware Select Index, its Benchmark
Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to the Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Climate Transition Aware UCITS ETF
Legal entity identifier: 529900A6NT8FBVWOTU71

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: _______%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund promotes environmental characteristics related to the reduction of
non-renewable natural resource utilisation and pollution by identifying companies
generating revenue from, thermal coal and unconventional oil and gas, and excluding
direct investment in such companies that do not meet the qualifying criteria in line with the
Fund’s Benchmark Index, the MSCI World Transition Aware Select Index.

The Fund promotes environmental characteristics by investing in companies that are
aligned with a clear and measurable path to environmental transition. Direct investment in
companies must meet any of the following inclusion criteria:

(i) Companies with a commitment to one or more active carbon emissions reduction
target(s) approved by the Science Based Targets initiative (“SBTi”). The SBTi seeks to
provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions, helping prevent the worst impacts of climate
change and future-proof business growth.

(ii) Companies which generate green revenues that meet the threshold set by the index
provider. Green revenue is defined as the cumulative revenue in percentage a
company derives from activities (or related activities) linked to a set of environmental
impact themes including alternative energy, energy efficiency and green building, as
defined by the index provider.

(iii) Companies that lead their industry peers in lower greenhouse gas emissions intensity.
Companies from each GICS sector which also have published emissions reduction
targets are ranked based on their greenhouse gas emissions intensity. Starting from
the lowest emissions intensity, companies are selected until the target sector
coverage by cumulative free-float adjusted market capitalisation is reached, as
determined by the index provider.

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The Fund also promotes environmental characteristics related to the reduction of very
severe environmental related controversies by excluding issuers with a ‘red’ MSCI ESG
controversy flag (based on an MSCI ESG controversy score of 0) in relation to
environmental issues which may include biodiversity and land use, energy and climate
change, water stress, toxic emissions and waste issues. An MSCI ESG controversy score
measures an issuer’s involvement (or alleged involvement) in serious controversies based
on the ESG data provider’s assessment of an issuer’s operations, products and/or services
which are deemed to have a negative ESG impact.

In addition, the Benchmark Index applies exclusions consistent with the outcomes of the
EU Climate Transition Benchmark Exclusions.​
The EU Climate Transition Benchmark Exclusions promote social characteristics related to
(a) reduction of the availability of weapons by excluding investment in companies with
involvement in activities related to controversial weapons; (b) better health and well-being
by excluding investment in companies involved in the cultivation and/or production of
tobacco; and (c) support for human rights, labour standards, the environment and
anti-corruption by excluding investment in companies deemed to have failed to comply
with the 10 UN Global Compact Principles or the Organisation for Economic Cooperation
and Development (OECD) Guidelines for Multinational Enterprises.​
In order to apply these exclusions, we rely on data used by the index provider.
The Fund may gain indirect exposure for non-investment purposes (through, including but
not limited to, derivatives and shares or units of Collective Investment Schemes (“CIS”) ) to
issuers with exposures that are inconsistent with the EU Climate Transition Benchmark
Exclusions described above. Circumstances in which such indirect exposure may arise
include, but are not limited to, where a counterparty to a FDI in which the Fund invests
posts collateral which is inconsistent with the Benchmark Index’s ESG criteria or where a
CIS in which the Fund invests does not apply any or the same ESG criteria as the
Benchmark Index and so provides exposure to securities which are inconsistent with the
Benchmark Index’s ESG criteria.

In addition, the Fund promotes social characteristics related to:

a) reduction of the availability of weapons by excluding direct investment in companies
involved in controversial weapons;
b) better health and wellbeing by excluding direct investment in companies involved in
production and distribution of tobacco; and
c) support for human rights, labour standards, the environment and anti-corruption by
excluding direct investment in companies deemed to have failed to comply with the 10 UN
Global Compact Principles; each in line with the Fund’s Benchmark Index (and consistent
with the EU Climate Transition Benchmark exclusions).

The Fund also promotes social characteristics related to the reduction of very severe social
related controversies by excluding issuers with a ‘red’ MSCI ESG controversy flag (based on
an MSCI ESG controversy score of 0) in relation to social issues, such as human rights,
labour management relations, discrimination and workforce diversity.

The definition of “involved” in relation to each activity may be based on generating or
deriving a revenue from the activity that exceeds a percentage of revenue or a defined total
revenue threshold, or any exposure to the activity regardless of the amount of revenue
received. The activity may relate to production or distribution or both. Further detail on the
exclusions applied to promote environmental and/or social characteristics can be found in
the methodology of the Benchmark Index.

The Fund invests at least 10% of its holdings in Sustainable Investments, in line with the
Fund’s Benchmark Index, which contribute to the objectives outlined below and which are
aligned with the environmental and/or social characteristics being promoted by the Fund.

The Fund promotes the environmental and social characteristics by tracking its Benchmark
Index. The Benchmark Index has a methodology that is consistent with the environmental
and social characteristics that are promoted by the Fund.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).
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� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The Fund’s holdings in investments aligned to at least one of the three transition
inclusion criteria (see What environmental and/or social characteristics are promoted
by this financial product? above).
5. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?)
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance . At each index rebalance (or as soon as possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index. Where the Fund’s portfolio ceases to meet any of these characteristics in
between index rebalances, the Fund’s portfolio will be re-aligned at the next index
rebalance (or as soon as possible and practicable thereafter) in accordance with the
Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an MSCI ESG controversy score of
1 or below that have been deemed to be involved in severe or very severe ESG
related controversies (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Selection Criteria
Low carbon
emission
intensity
relative to
peers

Exclusion of
issuers
based on
certain
environmental
screens
(listed above)

Exclusion
of issuers
based on an
MSCI ESG
controversy
rating

Exclusion of
issuers
classified as
violating
commonly
accepted
international
norms and
standards

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive
areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
MSCI World Index (the “Parent Index”), through the application of the ESG
selection criteria. However, there is no minimum rate of reduction applied or
targeted by the index provider in the selection of constituents for the Benchmark
Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

The Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Transition Aware Select Index, its Benchmark
Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to the Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Communication Services Sector Advanced UCITS ETF
Legal entity identifier: 549300H3DWI19PLTML22

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Communication
Services Advanced Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance (ESG) score; and
5. targeted reduction in carbon emission intensity.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Communication Services
Index (the ‘Parent Index’) based on their involvement in certain activities deemed to have
negative environmental or social outcomes. Issuers are excluded from the Benchmark
Index based on their involvement in the following business lines/activities (or related
activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) by
at least 20%, relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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principles by the Benchmark Index as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.

The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.
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The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ’orange’ MSCI ESG controversy
score of 1 or below that have been deemed to be involved in severe or very severe
ESG related controversies (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste and social and employee
matters), and (3) companies with an MSCI ESG rating of B or below, which are
deemed to be lagging industry peers based on their high exposure and failure to
manage significant ESG risks (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste, unadjusted gender pay gap
and board gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.

4
451 



The Benchmark Index applies the above exclusionary criteria at each index
rebalance.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Communication Services Advanced Select 20
35 Capped Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ‘Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Consumer Discretionary Sector Advanced UCITS ETF
Legal entity identifier: 549300LHK1V1SPORV885

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ___%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 10% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Consumer
Discretionary Advanced Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance (ESG) score;
5. targeted reduction in carbon emission intensity; and
6. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Consumer Discretionary Index
(the ‘Parent Index’) based on their involvement in certain activities deemed to have
negative environmental or social outcomes. Issuers are excluded from the Benchmark
Index based on their involvement in the following business lines/activities (or related
activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) by
at least 20%, relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.
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The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ‘orange’ MSCI ESG controversy
score of 1 or below that have been deemed to be involved in severe or very severe
ESG related controversies (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste and social and employee
matters), and (3) companies with an MSCI ESG rating of B or below, which are
deemed to be lagging industry peers based on their high exposure and failure to
manage significant ESG risks (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste, unadjusted gender pay gap
and board gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 10% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 10% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Consumer Discretionary Advanced Select 20
35 Capped Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/index/methodology/latest/
MSCIWSecESGRedCarbSel2035Cap.

Alternatively, the methodology can be accessed through the index provider’s
website at: https://www.msci.com/index-methodology.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Consumer Staples Sector Advanced UCITS ETF
Legal entity identifier: 5493007J7DM45JJ2US82

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: _____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Consumer Staples
Advanced Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance (ESG) score;
5. targeted reduction in carbon emission intensity; and
6. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Consumer Staples Index (the
‘Parent Index’) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) by
at least 20%, relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.
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The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ‘orange’ MSCI ESG controversy
score of 1 or below that have been deemed to be involved in severe or very severe
ESG related controversies (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste and social and employee
matters), and (3) companies with an MSCI ESG rating of B or below, which are
deemed to be lagging industry peers based on their high exposure and failure to
manage significant ESG risks (including in relation to indicators concerning
greenhouse gas emissions, biodiversity, water, waste, unadjusted gender pay gap
and board gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Companies that cannot be assessed by the index provider for an ESG controversy
score where data is not available are also excluded from the Benchmark Index.

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 20% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Consumer Staples Advanced Select 20 35
Capped Index, its Benchmark Index, which incorporates the index provider’s ESG selection
criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/index/methodology/latest/
MSCIWSecESGRedCarbSel2035Cap.

Alternatively, the methodology can be accessed through the index provider’s
website at: https://www.msci.com/index-methodology..

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Energy Sector Advanced UCITS ETF
Legal entity identifier: 549300Y69PGB8TDZDS03

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Energy Advanced
Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance ESG score;
5. targeted reduction in carbon emission intensity; and
6. targeted reduction in potential carbon emissions

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Energy Index (the ‘Parent
Index’) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) as
well as their exposure to potential emissions risk of fossil fuel reserves by at least 20%,
relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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2. The exclusion of companies classified as violating United Nations Global Compact
principles by the Benchmark Index as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The potential carbon emissions from fossil fuel reserves as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity
and
potential
carbon
emissions
targets

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund ’s assets will be aligned with the ESG
characteristics of the Benchmark Index (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Energy Advanced Select 20 35 Capped Index,
its Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ‘Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Financials Sector Advanced UCITS ETF
Legal entity identifier: 549300ICH4Q6PMUB0C35

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

□ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of ___% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

□ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

✔ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Financials Advanced
Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance ESG score;
5. targeted reduction in carbon emission intensity; and
6. targeted reduction in potential carbon emissions.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Financials Index (the ‘Parent
Index’) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) as
well as their exposure to potential emissions risk of fossil fuel reserves by at least 20%,
relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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2. The exclusion of companies classified as violating United Nations Global Compact
principles by the Benchmark Index as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The potential carbon emissions from fossil fuel reserves as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

This Fund does not commit to investing in sustainable investments.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

Not applicable as the Fund does not commit to investing in sustainable investments.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

Not applicable as the Fund does not commit to investing in sustainable
investments.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable
investments.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity
and
potential
carbon
emissions
targets

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund ’s assets will be aligned with the ESG
characteristics of the Benchmark Index (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

Investments 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

This Fund does not currently commit to investing more than 0% of its assets in
investments in environmentally sustainable economic activities within the meaning of
the EU Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

Not applicable as the Fund does not commit to investing in sustainable investments
with an environmental objective.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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What is the minimum share of socially sustainable investments?

Not applicable as the Fund does not currently commit to investing more than 0% of its
assets in socially sustainable investments.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Financials Advanced Select 20 35 Capped
Index, its Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Health Care Sector Advanced UCITS ETF
Legal entity identifier: 549300IO1JW1C63B0D48

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Health Care
Advanced Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance (ESG) score;
5. targeted reduction in carbon emission intensity; and
6. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Health Care Index (the ‘Parent
Index’) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) by
at least 20%, relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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principles by the Benchmark Index as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.
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The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ‘orange’ MSCI ESG controversy
flag that have been deemed to be involved in severe or very severe ESG related
controversies (including in relation to indicators concerning greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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The Benchmark Index applies the above exclusionary criteria at each index
rebalance.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 20% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Health Care Advanced Select 20 35 Capped
Index, its Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Industrials Sector Advanced UCITS ETF
Legal entity identifier: 549300F9K6NCNCVPT352

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 20% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Industrials Advanced
Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance (ESG) score; and
5. targeted reduction in carbon emission intensity.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Industrials Index (the ‘Parent
Index’) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.

1
504 



The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) by
at least 20%, relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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principles by the Benchmark Index as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.
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The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ‘orange’ MSCI ESG controversy
flag that have been deemed to be involved in severe or very severe ESG related
controversies (including in relation to indicators concerning greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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The Benchmark Index applies the above exclusionary criteria at each index
rebalance.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 20% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.
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activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 20% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Industrials Advanced Select 20 35 Capped
Index, its Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Information Technology Sector Advanced UCITS ETF
Legal entity identifier: 549300V75MT600HKXI79

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 35% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Information
Technology Advanced Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted environmental, social and
governance (ESG) score;
5. targeted reduction in carbon emission intensity; and
6. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Information Technology Index
(the ‘Parent Index’) based on their involvement in certain activities deemed to have
negative environmental or social outcomes. Issuers are excluded from the Benchmark
Index based on their involvement in the following business lines/activities (or related
activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) by
at least 20%, relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).
2. The exclusion of companies classified as violating United Nations Global Compact

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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principles by the Benchmark Index as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
7. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.
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The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ‘orange’ MSCI ESG controversy
flag that have been deemed to be involved in severe or very severe ESG related
controversies (including in relation to indicators concerning greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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The Benchmark Index applies the above exclusionary criteria at each index
rebalance.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X

What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.
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By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and it is possible and practicable (in the Investment Manager’s view) to liquidate
the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 35% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 35% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

8
521 



activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 35% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Information Technology Advanced Select 20
35 Capped Index, its Benchmark Index, which incorporates the index provider’s ESG
selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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Pre-contractual disclosure for the financial products referred to in
Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852

Product name: iShares MSCI World Materials Sector Advanced UCITS ETF
Legal entity identifier: 549300LI0ULW5G3HXR02

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

� � □ Yes � � ✔ No

□ It will make a minimum of sustainable
investments with an environmental
objective: ____%

□ in economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

□ in economic activities that do not
qualify as environmentally sustainable
under the EU Taxonomy

✔ It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 25% of
sustainable investments

□ with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

✔ with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

✔ with a social objective

□ It will make a minimum of sustainable
investments with a social objective: ____%

□ It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund is passively managed and seeks to promote the following environmental and
social characteristics by tracking the performance of the MSCI World Materials Advanced
Select 20 35 Capped Index, its Benchmark Index:

1. exclusion of issuers deemed to be involved in certain activities considered to have
negative environmental and/or social outcomes;
2. exclusion of issuers deemed to have violated United Nations Global Compact principles;
3. exclusion of issuers deemed to be involved in very severe ESG related controversies;
4. targeted higher index weighted-average industry-adjusted ESG score;
5. targeted reduction in carbon emission intensity;
6. targeted reduction in potential carbon emissions; and
7. exposure to investments qualifying as sustainable investments.

These environmental and social characteristics are incorporated through the selection of
constituents in the Fund’s Benchmark Index at each index rebalance (as described below).

The Benchmark Index excludes issuers from the MSCI World Materials Index (the ‘Parent
Index’) based on their involvement in certain activities deemed to have negative
environmental or social outcomes. Issuers are excluded from the Benchmark Index based
on their involvement in the following business lines/activities (or related activities):

• controversial weapons
• nuclear weapons
• conventional weapons
• civilian firearms
• tobacco
• thermal coal
• oil sands

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies follow
good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That Regulation
does not include a list of
socially sustainable
economic activities.
Sustainable investments
with an environmental
objective might be aligned
with the Taxonomy or
not.
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The index provider defines what constitutes ‘involvement’ in each restricted activity. This
may be based on percentage of revenue, a defined total revenue threshold, or any
connection to a restricted activity regardless of the amount of revenue received.

The Benchmark Index also excludes issuers from the Parent Index which are classified as
violating United Nations Global Compact principles (which are widely accepted corporate
sustainability principles that meet fundamental responsibilities in areas such as
anti-corruption, human rights, labour and environmental).

The Benchmark Index also excludes issuers with a ‘red’ MSCI ESG controversy flag (based
on an MSCI ESG controversy score of 0). An MSCI ESG controversy score measures an
issuer’s involvement (or alleged involvement) in serious controversies based on an
assessment of an issuer’s operations, products and/or services which are deemed to have a
negative ESG impact. An MSCI ESG controversy score may consider involvement in adverse
impact activities in relation to environmental issues such as biodiversity and land use,
energy and climate change, water stress, toxic emissions and waste issues. An MSCI ESG
controversy score may also consider involvement in adverse impact activities in relation to
social issues such as human rights, labour management relations, discrimination and
workforce diversity.

Companies are also rated by the index provider based on their ability to manage their ESG
risks and opportunities and are given an MSCI ESG rating. An MSCI ESG rating is designed
to measure an issuer’s resilience to long-term industry material ESG risks and how well it
manages ESG risks and opportunities relative to industry peers. The index provider may
consider the following environmental themes when determining an issuer’s ESG score as
part of the ESG rating methodology: climate change mitigation based on greenhouse gas
emissions, waste and other emissions, land use and biodiversity. The index provider may
also consider the following social themes when determining an issuer’s ESG score as part
of the ESG rating methodology: access to basic services, community relations, data privacy
and security, human capital, health and safety and product governance. The MSCI ESG
rating methodology recognises that certain environmental and social issues are more
material based on the type of activity that the issuer is involved in by weighting the issues
differently in the scoring methodology. Those issuers with higher MSCI ESG scores are
determined by the index provider to be those issuers that may be better positioned to
manage future ESG-related challenges and risks compared to their industry peers.

Issuers that have not been assessed or rated by the index provider for an MSCI ESG
controversy score, an MSCI ESG rating or ESG score are excluded from the Benchmark
Index.

Following the application of the above exclusionary criteria, the constituents of the
Benchmark Index are selected using the index provider’s optimisation process at each
index rebalance which seeks to minimise the ex-ante tracking error relative to the Parent
Index, while targeting an ESG score better than the Parent Index at each index rebalance.
Through the optimisation process, the Benchmark Index also seeks to reduce the
carbon-equivalent exposure to carbon dioxide (CO2) and other greenhouse gases (GHG) as
well as their exposure to potential emissions risk of fossil fuel reserves by at least 20%,
relative to the Parent Index at each index rebalance.

In addition, companies which have been identified as having a ‘red’ MSCI ESG controversy
flag, or which have been classified as violating United Nations Global Compact principles,
may also be removed from the Benchmark Index in between index rebalances in
accordance with the index methodology.

For more information on where details of the methodology of the Benchmark Index can be
found please see Where can the methodology used for the calculation of the designated
index be found? (below).

� What sustainability indicators are used to measure the attainment of each of the environmental or
social characteristics promoted by this financial product?

The following sustainability indicators form part of the ESG selection criteria of the
Benchmark Index tracked by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative
environmental and/or social outcomes as described above (see What environmental
and/or social characteristics are promoted by this financial product?).

Sustainability indicators
measure how the
environmental or social
characteristics promoted
by the financial product
are attained.
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2. The exclusion of companies classified as violating United Nations Global Compact
principles as described above (see What environmental and/or social characteristics
are promoted by this financial product?).
3. The exclusion of companies identified as being involved in ESG related controversies
as described above (see What environmental and/or social characteristics are
promoted by this financial product?).
4. The weighted-average industry-adjusted ESG score as described above (see What
environmental and/or social characteristics are promoted by this financial product?
above).
5. The carbon emission intensity as described above (see What environmental and/or
social characteristics are promoted by this financial product?).
6. The potential carbon emissions from fossil fuel reserves as described above (see
What environmental and/or social characteristics are promoted by this financial
product?).
7. The Fund’s investments qualifying as sustainable investments as described below
(see What are the objectives of the sustainable investments that the financial product
partially intends to make and how does the sustainable investment contribute to such
objectives?).
8. The consideration of the principal adverse impacts on sustainability factors as
identified in the table below (see Does this financial product consider principal adverse
impacts on sustainability factors?).

The ESG selection criteria of the Benchmark Index is applied by the index provider at
each index rebalance and the Benchmark Index seeks to achieve its stated targets. At
each index rebalance (or as soon as possible and practicable thereafter), the portfolio
of the Fund is also rebalanced in line with its Benchmark Index. Where the Fund’s
portfolio ceases to meet any of these characteristics in between index rebalances, the
Fund’s portfolio will be re-aligned at the next index rebalance (or as soon as possible
and practicable thereafter) in accordance with the Benchmark Index.

Where a constituent is removed from the Benchmark Index in between index
rebalances, the Fund’s portfolio will be re-aligned thereafter as soon as possible and
practicable (in the Investment Manager’s view) to align with the Benchmark Index.

� What are the objectives of the sustainable investments that the financial product partially intends
to make and how does the sustainable investment contribute to such objectives?

By investing in a portfolio of equity securities that, as far as possible and practicable,
consists of the component securities of the Fund’s Benchmark Index, a proportion of
the Fund’s investments will be in activities deemed to contribute to positive
environmental and/or social impacts or in companies which have committed to
science-based carbon reduction targets (as described below).

The index provider seeks to allocate a proportion of the Benchmark Index to companies
that either: (1) derive a minimum percentage of their revenue from products or services
with positive impacts on the environment and/or society, or (2) have one or more active
carbon emissions reduction target(s) approved by the Science Based Targets initiative
(SBTi).

The Benchmark Index uses the MSCI ESG Sustainable Impact Metrics which aim to
measure revenue exposure to positive sustainable impacts in line with the United
Nations’ Sustainable Development Goals, the European Union Taxonomy and other
sustainability-related frameworks. The MSCI ESG Sustainable Impact Metrics consider
positive environmental impacts in relation to themes such as climate change and
natural capital and seek to identify those companies that may derive revenues from
activities (or related activities) such as alternative energy, energy efficiency and green
building, sustainable water, pollution prevention and control and sustainable
agriculture. The MSCI ESG Sustainable Impact Metrics also consider positive societal
impacts in relation to themes such as basic needs and empowerment and seek to
identify those companies that may derive revenues from activities (or related activities)
such as nutrition, major disease treatments, sanitation, affordable real estate, small
and medium enterprises (SME) finance, education and connectivity.

The environmental and social themes together with the revenue alignment thresholds
are determined by the index provider and are applied at each index rebalance of the
Benchmark Index.
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The Benchmark Index also seeks to identify constituents with a commitment to one or
more active carbon emissions reduction target(s) approved by the SBTi. The SBTi seeks
to provide a clearly defined pathway for companies and financial institutions to reduce
greenhouse gas (GHG) emissions to align with the goals of the Paris Agreement and
help prevent the worst impacts of climate change.

The sustainable investments within the Fund may contribute to either an
environmental objective or a social objective or a combination of the two. The
combination of sustainable investments with an environmental or social objective may
change over time depending on the activities of the companies within the starting
universe of the Benchmark Index.

� How do the sustainable investments that the financial product partially intends to make, not cause
significant harm to any environmental or social sustainable investment objective?

At each index rebalance, all investments qualifying as sustainable investments are
screened by the index provider against certain minimum environmental and social
indicators. As part of the screening criteria applied by the index provider, companies are
assessed on their involvement in activities deemed to have highly negative
environmental and social impacts. Where a company has been identified by the index
provider as being involved in activities with highly negative environmental and social
impacts, it shall not be eligible as a sustainable investment.

By tracking the Benchmark Index which incorporates these environmental and social
related screens, the Investment Manager has determined that, at each index rebalance
(or as soon as possible and practicable thereafter), the Fund’s investments qualifying
as sustainable investments, will not cause significant harm to any environmental or
social sustainable objective within the meaning of applicable law and regulation.

—— How have the indicators for adverse impacts on sustainability factors been taken into account?

The mandatory indicators for adverse impacts on sustainability factors (as set out
in the Regulatory Technical Standards (RTS) under the SFDR) are considered at
each index rebalance through the screening criteria applied by the index provider
in the selection of index constituents qualifying as sustainable investments.

As a result of the screening criteria applied by the index provider, the following
investments within the Benchmark Index shall not qualify as sustainable
investments: (1) companies deriving a minimum % revenue from thermal coal (as
determined by the index provider) which is significantly carbon intensive and a
major contributor to greenhouse gas emissions (taking into account indicators
relating to GHG emissions), (2) companies with an ‘orange’ MSCI ESG controversy
flag that have been deemed to be involved in severe or very severe ESG related
controversies (including in relation to indicators concerning greenhouse gas
emissions, biodiversity, water, waste and social and employee matters), and
(3) companies with an MSCI ESG rating of B or below, which are deemed to be
lagging industry peers based on their high exposure and failure to manage
significant ESG risks (including in relation to indicators concerning greenhouse
gas emissions, biodiversity, water, waste, unadjusted gender pay gap and board
gender diversity).

The Benchmark Index also excludes: (1) companies with a ‘red’ MSCI ESG
controversy flag which includes companies determined to be in violation of
international and/or national standards (taking into account indicators
concerning violations of United Nations Global Compact principles and OECD
Guidelines for Multinational Enterprises), and (2) companies determined to have
any tie to controversial weapons (taking into account indicators concerning ties to
controversial weapons).

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Fund’s Benchmark Index excludes issuers with a ‘red’ ESG controversy flag
which excludes issuers which have been determined by the index provider to be in
violation of the UN Guiding Principles on Business and Human Rights and OECD
Guidelines for Multinational Enterprises.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors
relating to environmental,
social and employee
matters, respect for
human rights,
anti-corruption and
anti-bribery matters.
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The Benchmark Index applies the above exclusionary criteria at each index
rebalance.

The EU Taxonomy sets out a ‘do not significant harm’ principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The ‘do no significant harm’ principle applies only to those investments
underlying the financial product that take into account the EU criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the EU
criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

✔ Yes

□ No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors
by tracking the Benchmark Index which incorporates certain ESG criteria in the selection of
index constituents. The Investment Manager has determined that those principal adverse
impacts (PAIs) marked as ‘X’ in the table below are considered as part of the selection
criteria of the Benchmark Index at each index rebalance.

The Fund’s annual report will include information on the principal adverse impacts on
sustainability factors set out below.

PAI Description Benchmark Index Selection Criteria
Minimum
%
reduction
of carbon
emission
intensity
and
potential
carbon
emissions
targets

Exclusion of
issuers
based on
certain
environmental
screens (listed
above)

Exclusion of
issuers based
on an MSCI ESG
Controversy Score

Exclusion of
issuers
classified as
violating
United
Nations
Global
Compact
principles

Exclusion of
issuers
determined
to have any
tie to
controversial
weapons

Greenhouse Gas (GHG) emissions 1. (a) GHG emissions (Scope 1/2) X
1.(b) GHG emissions (Scope 3)
2. Carbon footprint
3. GHG intensity X
4. % in Fossil Fuels X
5. Non-Renewable / Renewable %
6. High impact sector energy
consumption

Biodiversity 7. Negative impact to Biodiversity
sensitive areas

X

Water 8. Emissions to Water X
Waste 9. Hazardous Waste X
Social and employee matters 10. UNGC+OECD Violations X X

11. UNGC+OECD Process, Monitoring
12. Unadjusted gender pay gap
13. Board gender diversity
14. Controversial weapons X
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What investment strategy does this financial product follow?

The investment policy of the Fund is to invest in a portfolio of equity securities that as far as
possible and practicable consists of the component securities of the Benchmark Index
which incorporates certain ESG criteria in the selection of constituents. The index
methodology of its Benchmark Index is described above (see What environmental and/or
social characteristics are promoted by this financial product?).

The Fund seeks to replicate the constituents of the Benchmark Index by holding all of the
securities comprising the Benchmark Index in a similar proportion to their weightings in
the Benchmark Index where possible and practicable.

By investing in the constituents of its Benchmark Index, the Fund’s investment strategy
enables it to comply with the ESG requirements of its Benchmark Index as determined by
the index provider. In the event that any investments cease to comply, the Fund may
continue to hold such investments only until such time as the relevant securities cease to
form part of the Benchmark Index and it is possible and practicable (in the Investment
Manager’s view) to liquidate the position.

The strategy is implemented at each portfolio rebalance of the Fund, which follows the
index rebalance of its Benchmark Index.

Governance Processes
The Investment Manager carries out due diligence on the index providers and engages with
them on an ongoing basis with regard to index methodologies including their assessment
of good governance criteria set out by the SFDR which include sound management
structures, employee relations, remuneration of staff and tax compliance at the level of
investee companies.

� What are the binding elements of the investment strategy used to select the investments to
attain each of the environmental or social characteristics promoted by this financial product?

The binding elements of the investment strategy are that the Fund will invest in a
portfolio of equity securities that as far as possible and practicable consists of the
component securities of the Benchmark Index and thereby comply with the ESG
characteristics of its Benchmark Index.

In the event that any investments cease to comply with the ESG requirements of
the Benchmark Index, the Fund may continue to hold such investments only until
such time as the relevant securities cease to form part of the Benchmark Index
and/or it is possible and practicable (in the Investment Manager’s view) to
liquidate the position.

� What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

There is no committed minimum rate to reduce the scope of the Fund’s
investments.

The Fund’s Benchmark Index seeks to reduce the number of constituents from the
Parent Index through the application of the ESG selection criteria. However, there
is no minimum rate of reduction applied or targeted by the index provider in the
selection of constituents for the Benchmark Index.

The rate of reduction may vary over time depending on the issuers that make up
the Parent Index. For example, if issuers in the Parent Index engage in fewer
activities that are excluded from the Parent Index based on the ESG selection
criteria applied by the Benchmark Index, the rate of reduction may reduce over
time. Conversely, if the index provider increases the ESG selection criteria in the
Benchmark Index as ESG standards evolve, the rate of reduction may increase
over time.

� What is the policy to assess good governance practices of the investee companies?

Good governance checks are incorporated within the methodology of the
Benchmark Index.

The investment strategy
guides investment
decisions based on factors
such as investment
objectives and risk
tolerance.

Good governance
practices include sound
management structures,
employee relations,
remuneration of staff and
tax compliance.
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The index provider excludes companies from the Benchmark Index based on an
ESG controversy score (which measures an issuer’s involvement in ESG related
controversies) and excludes companies that are classified as violating United
Nations Global Compact principles (see What environmental and/or social
characteristics are promoted by this financial product? above).

What is the asset allocation planned for this financial product?

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable
consists of the component securities of the Benchmark Index.

It is expected that at least 80% of the Fund’s assets will be invested in securities within the
Benchmark Index. As such, at each index rebalance (or as soon as reasonably possible and
practicable thereafter), the portfolio of the Fund will be rebalanced in line with its
Benchmark Index so that at least 80% of the Fund’s assets will be aligned with the ESG
characteristics of the Benchmark Index (this includes 25% of the Fund’s assets that are
qualified as sustainable investments) (as determined at that rebalance).

In the event that any investments cease to comply with the ESG requirements of the
Benchmark Index, the Fund may continue to hold such investments until such time as the
relevant securities cease to form part of the Benchmark Index and it is possible and
practicable (in the Investment Manager’s view) to liquidate the position.

The assessment of the Fund’s investments qualifying as sustainable investments is
determined on or around each index rebalance, where the Fund’s portfolio is rebalanced in
line with its Benchmark Index. Where any investment ceases to qualify as a sustainable
investment between index rebalances, the Fund’s holdings in sustainable investments may
fall below the minimum proportion of sustainable investments.

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

#1 Aligned with E/S characteris�cs includes the investments of the financial product used to 
a�ain the environmental or social characteris�cs promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteris�cs, nor are qualified as sustainable investments. 

The category #1 Aligned with E/S characteris�cs covers: 

#1A Sustainable covers sustainable investments with environmental or social 
objec�ves. 

- The sub-category #1B Other E/S characteris�cs covers investments aligned with the 
environmental or social characteris�cs that do not qualify as sustainable investments. 

Investments 

#1A Sustainable 

#1B Other E/S 
characteris�cs Social 

Other 
environmental 

#1 Aligned with 
E/S characteris�cs 

#2 Other 

- The sub-category 

� How does the use of derivatives attain the environmental or social characteristics promoted by the
financial product?

The Fund may use derivatives for investment purposes and for the purposes of efficient
portfolio management in connection with the environmental or social characteristics
promoted by the Fund. Where the Fund uses derivatives for promoting environmental
or social characteristics, any ESG rating or analyses referenced above will apply to the
underlying investment.

Asset allocation describes
the share of investments
in specific assets.

Taxonomy-aligned
activities are expressed as
a share of:

- turnover reflecting the
share of revenue from
green activities of
investee companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for a
transition to a green
economy.

- operational
expenditure (OpEx)
reflecting green
operational activities of
investee companies.
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To what minimum extent are sustainable investments with an environmental objective aligned
with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in
sustainable investments with an environmental objective aligned with the EU
Taxonomy.

� Does the financial product invest in fossil gas and/or nuclear energy related activities that
comply with the EU Taxonomy1?

□ Yes
□ In fossil gas □ In nuclear energy

✔ No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy
related activities that comply with the EU Taxonomy.

  
*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

X% 100% 100% 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments  
excluding sovereign bonds* 

The two graphs below show the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy-alignment in rela�on to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy- 
alignment only in rela�on to the investments of the financial product other than sovereign bonds. 

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

Taxonomy-aligned:
Nuclear

Taxonomy-aligned: 
(no fossil gas & nuclear)

Taxonomy-aligned: 
Fossil gas

Non Taxonomy-aligned

� What is the minimum share of investments in transitional and enabling activities?

This Fund does not currently commit to investing more than 0% of its assets in
investments in transitional and enabling activities within the meaning of the EU
Taxonomy.

What is the minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy?

A minimum of 25% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute
to limiting climate change (‘climate change mitigation’) and do not significantly harm any EU Taxonomy
objective - see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy
economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation
(EU) 2022/1214.

To comply with the EU
Taxonomy, the criteria for
fossil gas include
limitations on emissions
and switching to
renewable power or
low-carbon fuels by the
end of 2035. For nuclear
energy, the criteria
include comprehensive
safety and waste
management rules.

Enabling activities directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities are
activities for which
low-carbon alternatives
are not yet available and
among others have
greenhouse gas emission
levels corresponding to
the best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under the EU
Taxonomy.

8
531 



activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What is the minimum share of socially sustainable investments?

A minimum of 25% of the Fund’s assets will be invested in sustainable investments.
These sustainable investments will be sustainable investments with either an
environmental objective that is not committed to align with the EU Taxonomy or a social
objective (or a combination of the two). The combination of sustainable investments
with an environmental or social objective may change over time depending on the
activities of the companies within the Benchmark Index. The assessment of the Fund’s
investments qualifying as sustainable investments is determined on or around each
index rebalance, where the Fund’s portfolio is rebalanced in line with its Benchmark
Index.

What investments are included under “#2 Other”, what is their purpose and are there any
minimum environmental or social safeguards?

Other holdings may include cash, money market funds and derivatives. Such
investments may only be used for the purpose of efficient portfolio management,
except for derivatives used for currency hedging for any currency hedged share class.

Any ESG rating or analyses applied by the index provider will apply only to the
derivatives relating to individual issuers used by the Fund. Derivatives based on
financial indices, interest rates, or foreign exchange instruments will not be considered
against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial product is
aligned with the environmental and/or social characteristics that it promotes?

Yes, the Fund seeks to achieve the environmental and social characteristics it promotes by
tracking the performance of the MSCI World Materials Advanced Select 20 35 Capped
Index, its Benchmark Index, which incorporates the index provider’s ESG selection criteria.

� How is the reference benchmark continuously aligned with each of the environmental or
social characteristics promoted by the financial product?

At each index rebalance, the index provider applies the ESG selection criteria to
the Parent Index to exclude issuers that do not meet such ESG selection criteria.

� How is the alignment of the investment strategy with the methodology of the index ensured
on a continuous basis?

At each index rebalance (or as soon as reasonably possible and practicable
thereafter), the portfolio of the Fund is also rebalanced in line with its Benchmark
Index.

� How does the designated index differ from a relevant broad market index?

The Benchmark Index excludes issuers that do not meet its ESG selection criteria
from its Parent Index, which is a broad market index. The ESG selection criteria
that is excluded is set out above (see What environmental and/or social
characteristics are promoted by this financial product?).

� Where can the methodology used for the calculation of the designated index be found?

The methodology of the Fund’s Benchmark Index can be found on the index
provider’s website at: https://www.msci.com/indexes/ishares.

Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.
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Where can I find more product specific information online?

More product-specific information can be found on the website:

For further details specific to this Fund, please refer to the sections of this prospectus
entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page
for the Fund, which can be found by typing the name of the Fund into the search bar on the
iShares website: www.iShares.com.
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INFORMATION FOR INVESTORS IN SWITZERLAND
DATED 27 MAI 2025

THIS INFORMATION FORMS PART OF AND SHOULD BE READ IN CONJUNCTION WITH THE PROSPECTUS
FOR ISHARES V PLC (THE “COMPANY”) AS MAY BE AMENDED AND SUPPLEMENTED FROM TIME TO TIME.

I.  INFORMATION FOR INVESTORS IN SWITZERLAND

1. Representative
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5. Payment of Retrocessions and Rebates
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6. Place of Performance and Jurisdiction
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II. ADDITIONAL INFORMATION RELATING TO THE LISTING ON SIX SWISS EXCHANGE 
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5. Evolution of the Net Asset Value (NAV) during the last 3 Years (calculated in the Base Currency 

of the relevant Fund)* (only provided for Funds/Share Classes listed on the SIX before 1 
January 2018) 
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6. Responsibility for the Listing Prospectus 
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III.  ADDITIONAL INFORMATION RELATING TO THE LISTING ON BX Swiss 
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4. Evolution of the Net Asset Value (NAV) during the last 3 years 
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5. Responsibility for the Listing Prospectus 
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THIS COUNTRY SUPPLEMENT FORMS PART OF AND SHOULD BE READ IN CONJUNCTION WITH THE 
PROSPECTUS. ALL CAPITALISED TERMS CONTAINED IN THIS COUNTRY SUPPLEMENT SHALL HAVE 
THE SAME MEANING AS IN THE PROSPECTUS UNLESS OTHERWISE STATED.�
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